Frequently Asked Questions
1) Are Residential Projects Eligible?

Yes, otherwise qualified projects that utilizes waste coal, alternative fuels, biomass, solar energy, wind energy, geothermal technologies, clean coal technologies, waste energy technologies or other alternative energy sources as defined by the Alternative Energy Portfolio Standards Act, to produce or distribute alternative energy are qualified projects.
2) What types of Alternative Energy Technologies qualify for the Tax Credit?
Specifically, the alternative energy technologies that qualify for the tax credit are solar voltaic energy (solar to generate electricity), solar thermal energy (solar to generate hot water), wind power, large-scale hydropower, low-impact hydropower, geothermal, biomass, biologically derived methane gas, fuel cells, waste coal, and coal mine methane, as defined by the Alternative Energy Portfolio Standards Act.  Facilities that manufacture energy efficiency products are eligible as well.
3) When are applications due?

Applications are must be received or postmarked by September 15, 2009 for all projects completed between July 9, 2008 and December 31, 2008.  Projects completed during 2009 will be submitted during the 2010 application period. Applicants are strongly encouraged to apply as early as possible to ensure time for adequate review.
4) What happens if my application is submitted incomplete?
Incomplete applications will be returned to the applicant
5) I have a question about how the tax credit can be used once awarded.

Taxpayers are encouraged to contact a tax professional regarding the use of the tax credit. Questions relating to PA Personal Income Tax, AEP credit application, should contact the Bureau of Individual Taxes, Pa Dept of Revenue (717)-787-8346.  For questions regarding the application of tax credits toward corporate tax liabilities or the pass through of corporate credit to the individual contact the Bureau of Corporation Taxes, Accounting Division at (717)-705-6225.

6) Why won’t I be notified of the amount of the tax credit at the same time I am notified that I was approved for a tax credit?

The legislation provides for an annual program limit of $5 Million. After all applications have been received, if the total approved tax credit is greater than $5 Million, all of the approved tax credits will be pro-rated to keep the amount of issued tax credits from exceeding the maximum permitted.
7) Can I submit my application via email?

No. All applications must be mailed to:
Alternative Energy Tax Credit Program

DEP Office of Energy and Technology Deployment

Rachel Carson State Office Building

400 Market Street, 15th Floor

Harrisburg, PA 17105-8776
8) If my project started construction prior to July 9, 2008 are costs incurred after that date eligible for the tax credit?
No, if a project was under construction prior to July 9, 2008 the project is not eligible for the Tax Credit

9) If my project spans multiple years, how would I file for the tax credit? For example, my project started engineering work and planning in the fall of 2008, construction started in 2009 and will be completed in 2010.
Applicants would have two options. 
a) They could apply each year for costs incurred in the previous year as the project progresses. (Apply in 2009, for expenses incurred in 2008, apply in 2010 for expenses incurred in 2009 and apply in 2011 for expenses incurred in 2010.
b) They could wait until the project is completed and submit one application for the entire project (Submit one application in 2011 for all expenses incurred on this project in 2008, 2009 and 2010)
10) My home required upgrades to the electrical system prior to installing a Geothermal HVAC system in replacement of an oil or natural gas system. Are the costs of these upgrades an eligible expense under the Alternative Energy Production Tax Credit?

No. Only the costs directly related to the installation of the Alternative Energy Production Project are allowable expenses. For example, the cost of electrically installing the geothermal unit would be an allowable expense, but upgrading or increasing the capacity of the electrical system to support any increased load would not be an allowable expense.
11) My contractor recommended that I increase insulation and weatherize my home prior to the installation of a Geothermal HVAC, are these costs an eligible expense under the tax credit program?

No, while we strongly encourage home and business owners to weatherize, these costs are not directly related to the Alternative Energy Production Project and are not an eligible cost under the tax credit program.
12) Is sales tax considered an eligible expense under the tax credit program? 

Yes, sales tax is a required direct cost for the Alternative Energy Production Project. Sales taxes paid on qualifying components or services are an allowable expense and can be included in the net cost of the project. 
13) Can married applicants file a joint application for the tax credit?

No. Tax Credits can only be processed in the name of one individual or business. Married applicants have the option of:

a) Choosing one of the spouses to receive the credit. In this case, the taxpayer indicated by the applicant would receive the tax credit certificate in the full amount of the tax credit otherwise awarded 
b) Indicate that they wish to evenly split the credit among themselves. Each spouse will receive a tax credit certificate in the amount of 50% of the credit that would otherwise have been received.

