COMMONWELALTE COF PERNSTLVANIA
DEPARTVMENT OF MIWES AND MINERAL TNDUSTRIES

OIL aWD GAS CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION

CF

TEIMONT OIL CORPORATION FOR A )
PORTION OF THE FIVE FCRKS GAS )
POOL, SOUTHAMPTON, VONROE, AND ) SPACTEG ORDER
MeNY TOWNSHIPS, BEDFORD COUNTY, ) DOCZET MO0, 2
PENNSYIVATIA, )

John R, Ebright, Geologist, William H. Young, Vice President and General
¥znager, H. Ames Richards, Jr., Vice President and Secretary, Robert ¥.

Dizgs, Attorney, on behalf of the Applicant.

Thomas 4, Euhn, Production Ceclogisty, David E. Westherwsx, Attorney, on

tehalf of the Intervenor,
L. B, Wilkerson, Land Man, on behalf of the Shell 0il Compzrny.

Robert E. Speer, on behalf of the Department of Interior, Uni:ied States

Coverment.



APPEARANCES

Hugh 3. Mentgomery, Chief, Division of Minerals, on behalf of the

Pennsylvaniz Department of Forests and Woterse
ep

Paul S, Tremel, on behzlf of The Mamufacturers light & Heat Commpany.
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HISTCRY OF THE CASE

May 22, 1963, an epplication for 2 Spacing and Integration Order for

a portion of the Five Forks Cas Peool, Southampton, Monrce, and Mann
Townships, Bedford County, Permsylvanis, was received in the Pittsburgh
Office of the 0il and Gas Division, Department of Mines and Mineral
Industries, signed by William H. Young, Vice President, Felmont Oil
Corporaticn,

June 3, 1963, notification of a hearing pertinent to the request for

e Spacing Order wes published in the Bedford Gazette, 2 daily neﬁ&—
paper in Bedford, Bedford County, Pennsylvania, that 2 hearing would
te peld in the Hesring Room of the Public Utility Commission, Room 1212
State 0ffice Building, Pittsturgh, Pennsylvania, June 20, 1963, =t
10:00 4, ¥,

June 10, 1963, a second notice was published in the Bedford Cazette,
agzin announcing t?;e time end place of the Spacing Order hearing.

June 20, 1963, the hearing was held in Boom 1212 of the Pittsbursh
Stete Office Building.,

July 1, 1963 s ‘the 0i1 and Gas Conservation Commission met for the
vurpose of considering the record of the hearing and the brief f£iled

by the intervenor and reached z decision.

. QUESTIONS AT ISSUE

Is a'Spacin;g Order recessary under all the circumstances.
If a S'_bacing Order is necessary, what should be its limitatiocns.
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FINDINGE OF FACT

New York State Natural Gas Corporation had drilled a discovery well

knoun: gs William C. Davis Estzte Vo. 1.

(]

this discovery well is located approximately six hundred and fifty:
{(650) feet from the property line of the premises in whaich applicant
holds a lease of cne~fourth (1/hth) of the oil and ges rights,

The Cormonwealth of Pennsylvania had zranted these 031 znd Cas rights
to the aspplicant.

The remzining three-fourths {3/lths) interest in the oil and gas in
these tracts is owned by the United States of America. Shell 0il
Company has an option %o purchase these rights, secured from Jacob ¥
Wasserman and Merwin E. Liss, lessees of the interest of the United
States of Lfmerica. |
These parties, the Commomwezlth of Pemmsylvania, the United States of
America, and Shell Cil Company indiczied no objection to a Spacing
Order such as requested by the applicant.

The discovery well was, and is, draining part of the leased area.
Applicant is drilling =z well on the lezsed prremises.

Both the physical facts, and the pending Applicstion for an Integration
Order, indicate that property to the west of the prcpbsed integration
it ezpplied for, which property is under lesse by applicant, provides
a possible drilling site close to property under lease to New York
Stzte Naturel CGas Corporgtion.

The voluntary wnit set up by Wew York State Natural Cas Corporation

for the William C. Dzvis Estate No. 1 Well similarly pﬁcvides a possible
driliing site c:'.i.os'e to the proposed integration unit.

The well being drilled on the proposed unit which is the subject of

the request for integration, if found to be productkive, will affect
lands held by other operators in the area.

A Spacing Order is indicated, therefore, to prevent the inequitable
draining of gas by one operator from the properities of ancther operaltor,

and to prevent the drilling of unnecessary wells,



FINDINGS OF FTACT

12. The testimony irndicated that economic spacing reguires z unit of not
less than two hundred and £ifty (250) contiguous zcres.

13. The existing physical facts, topograrhy, znd general conditions of
lesse distribution indieste that no m;ells should be drilled closer |
than six hundred and fifty (650) feet from the nezrest tnit boundary
line.

1. The existance of successful well spacing o the north ir the Five
Forks Pool is the result of having located wells no closer thon -

twenty-five hundred (2500) feet from the nesrest productive well.

CONCLUSIONS OF LAW

1. A Spacing Order was deered %o be necessary under all the circumsiances.

2. Limitztions are necesszry and are steted in the Order which Tollows.

ORDER

The proposzal of the Feimon‘b Gil Corporétion peﬁ.i::ent to ‘the Spacing Order
is approved subject to‘ the following:

1. Each well mtnm the ares designated under this Spa.cing
Order shall bé located on 2 drilling unit of not less
then $wo hundred and £ifty (250) contigumis acres.

2. No well within the area designa;ted unaer this Spacing
Order shall bé drilled closer than six hundred and
£ifty (650) feel from the nesrest unit boundary line.

3. ¥Within the area designsted under this Spacing Order
wells shgll not be located less than ‘trfenty;—five hundred
(2500) feet from cther wells producing gas, or drilling
for the production of gas, from the Oriskany Horizoun.

de The arez included in znd covered by this Spacing Order
gshall be the zres containiﬁg twenty-six hundred and

thirty (2630) acres described in the Applieation of



CRDER

TFelmont 0il Corporation and outlined in yc'iloz-z on ﬂ'ze
mep attached thereto, said mep being hereby incorporazted
into, and made z part of, this Order, and being kept on
file at the offices of the 0il and Cas Conservaticon
Commission, Room 1205 State Office Building, Pitbsourgh,

. Permsylvaniz,

- BY THE COMMISSION.

(Signed) V. Floyd Clinger

CHATRMAN

TATED July 6, 1963




