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COMMONWEALTH CF PAINSYLVANIA
DEPARTMANT OF MIKES AND MINSRAL INDUSTRIES

OIL AND GAS CONSERVATION COMISSION

TI0N OF
L . ING ORDER
IN THm RAGHER 1""';'0131:"*"‘T!T POOT, JACK3ON
T TAYIOR AND IOWER YODER ~u€ND:iPS,
CAMERIL COUNTY, PEINNSYLVANIA
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SPACING CRDEZR NO. 7

APPHARANCES

At the Hearing held February &, 1964, Feter U, Hook, itforney, of the firm

Ray, Buck, John and HJook, on behal

on behalf of Alvin Rager and Llbert fager; William i, Jomes, Attorney, on e

of The Peoples Natural Cas Company; and, Fugene Frund, on behalf of Fenmeylvania
Depariment of Forestis and Waters.

it the Hearing held March 8, 1665, the said Peter 1. Hook, and William A. Jon
ittorneys, on behalf of the parties hereinabove indicated: and Rolland L. Ehy

-

ittorney, on behalf of 7. W. Fhillips Gas and Oil Company.

HISTORY OF THE (AS:

L=}

1. January 12, 1966, an application was filed in the sffice of the 0il and
Gas Conservation Commission, Department of Mines ard Yineral Indusiries,
oy Robert B. Eberly, of Uniontown, Fenmsylvania, for a Spacing Order
encompassing an area two (2) miles by five (3) miles. Tacl

DESSINE an 9 J o mal Oy Iive (o) mil 28, Jacsson

Tayior and Tower Yoder Townships, Cambriza County, Fennsylvania. Applic



purports to be an oumer of a working interest in the George L. Reade
No. 1 Well, Drilling Permit CBA~5, drillad by The Peoples Natural Cas
Company, in Jackson Township, Cambria County, Pemnsylvania, and said
to be the discovery well of what has since been named the Rager

Mountain Pool,

January 20, 1966, notification was meiled to those parties imown 1o be
interested in the area proposed to be spaced that a Hearing vertinent
to the Application would be held in the Hearing Room of the Fublie
Utility Commission, 12th Floor, State Office Building, 300 Liberty

Avenue, Pittsburgh, Pennsylvania, at 10:C0 A.M., February &, 1966.

January 24, 1966, notification of the Hearing to be held at the time
and place and for the purpose hereinabove set forth was published in

the Johnstown Tribune Demoecrat, Johnstown, Cambria County, Pennsylvaniz,

in the Indiana Hvening Gazette, Indiana, Indizna County, FPemnsylvanie,

f3

d in the Greensburg Tribune Review, CGreensburg, Westmoreland County,

Permsylvania, daily newspapers in the respective cowmties.

Januvary 31, 1966, a second notice was tublished in the aforeszgid paners
o 2 b4 Fod

ennowncing the time, place and purpose of the Hearing.

February 8, 1966, the Hearing was held a% the *ine and place specified
in the notice. Upon the submission of evidence, and the reguest of
the Applicant, a transcript of vhich is filed in the Office of the
Commission, 506 Benedun Trees Building, 223 Fourth Avenus, Pittsburgh

Penmsylvania, the Commission ruled that the proceedings bs postooned

d be held conceraing this matier

February &, 1966, notification of the postponement was mailed o al?

o be Interested in the proceedings who did not appear

-
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Yarch €, 1966, the second Hearing was held at the *ime and place set

forth in the notice, and the Commission heard the evidence of Tohert A,

Zberly, the Applicant, and George 0. Scott, Chief Geologist, The Pesples

Natural Gas Company.

Yareh 16, 1966, a Map was filed by The Feoples Natural Gas Conpany, with
the title, "North Johnstown irea, Cambria Co., Pemna., Revised arch 1,
6," showing more completely than the map filed with the application
the property and oil and gas swnmership within the ares proposed to be
made subject io spacing order, the G. L. Reade Well iocation end unit

S by

and the M, E. Bole Well location and mit.

Thereafter, the Commission met for the purpose of considering the

record of the Hearing, and reached a2 decision.

CUESTIONS AT-ISSUE

Is a Spacing Order necessary under all the circumstances?

-3

If 2 Spacing Order is necessary, what should be its provisions

The George I. Reade No. 1 Well, Jrilling Permit CBA-5, drilled by

The Peoples Natural CGas Company, in Jackson Tovmship, Cambria County,

Hd

ennsy vania

» established the existence of a gas pool in the Cnondaga

L]

Chert and Orisksny Sandstone horizons, said pool having since been

identified as the Rager lsuntain Posl. The location of the discover
well is seventeen mmndred (170C) fest south of Latitude 40 degrees,
25 minutes, and seventy-seven hundred (770C) feet west of Longitude

7€ degress, 55 minutes.

m,
i

The discovery well was completsd Dctober 12, 1865, to a total depth

Q

T 7€1C feet, with some gas shows from the Funtersville Chert zbove

-3
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Tthis depth, but with the major flows from 7808 +o 7810 feet in th

Orisgkany Sandstone. Total flow as measursd after pulling drill nipe

was 8.2 million cubic feet per day, with z shut in rock pressure of

3196 pounds, dead weight, in 14& hours.

mpany, The Peoples Natural Gas Company, William %. Snee, Orville

EZberly and the Applicant, Robert A. Fberly.

The discovery well is located close to the center of a2 relatively square
voluntary drilling unit of six hundred forty (%4C) acres, and close to
the center of the area proposed to be made subject to spacing order. Th

location is two thousand four hundred (2,400) feet from the closest boundary

of the voluntary drilling unit formed by the operators.

The only other well in the pool capable of production is the M. %, Bole

Company, in Jackson Township,

}J

No. 1 Well, of T. ¥. Phillips Gas and 03
Cambria County, Pemnsylvania, as shown on the map submitted with the

Application. The well was completed early in January, 1564, for an initial
daily open flow of approximately 15 million cublc feet of gas per day from

the Huntersville Chert and Oriskany Sand between the depths of 7662 and

7819 feet, with an estimeted pressure of 3235 vsi. The well is located

approximately one thousand {(1,000) feet from the northeast bomndary of
the Bole Unit, z voluntary wmit formed

o eox R
the Rager Ilsuntain Pool, capable of producing gas from the Tmiersville

E) e

Chert and Oriskany Sandstone horizons, and shoul
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The testimony, the existing physical facts and the topography indicate
that units should comprise not less than six hundred {60C) acres, and
not more than seven mundred and fifty (75C) acres, and that only one
well should be permitted on sach such wnit, +that any such permitied well
should be Iocated at least one thousand {1,000 feet from the neafest

unit boundary line, and should be not less than three thousand five

hundred (3,500) feet from the nearest productive well drillied ar an
2 o 2

-

well drilling, for production of zas from the Huntersville Chert and/or

Oriskany Sandstone horizons within the cesignated spacing order area.
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nces of the operatoers involved, the
Commigsion finds that it should approve, without notice and hearing, any

ing permit applicaiion for a well to be drilied on 2 voluntary drilling
unit having a common boundary with the northern boundary of the Q. L. Reads
nit, or with the southern boundary of the ¥, 3. Bole Unit, along & distance
in excess of fifty percent (507) of the length of the designated boundary
of either of said nemed units, provided that any such voluntary mit should
be approximately the shape of the said named units, and thas any such

app-ication complies with the provisions of the Order, Sectism 7. of <he
gy by 3 b4

~

unit that mey be formed in accordance with the foregoing orovisions, and
recognizes that notice and hearing will be required so that evidence may
be neard before consideration may be given o approval of any such voluntary

wit, or to approval of any additional unit or drilling permit aonlication.
2 & XL ol

COICLUSIQONS OF T.A%W
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. & Spacing Order is deemed o be necessary.

2. The G. L. Reade Unit and the . 2, Bole Unit,

each voluntarily formed by the operatwrs within
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6. The royally interesis in the natural zas produced from the Hmtersvill

{D

Chert and Oriskany Sandstone formations in each of the separately owned

Production of natural gas from any one of the separately owned tracts

natural gas from every other tract includsd within such unit in which such

production sceurs. A1l royalties zccruing shell be treated as an entireiy

. an -

for such unit and shall be divided among and paid to the separate owners

"

he pertinen

2ase or skblease coniracis

Im_l

therzof at the rate provided by t

ot

L 5

in the proportion that the acreage bears to the total zeresge in said unit.
Payment of said royalties shall Te and constitute full eompliance with the
obligations to make such payments under coniracts affecting the properiy
included within said wnit, and shall be effective as of the date of first

production from each of said units.

- In the event That any of the land included within the area covered by this
Spacing Order shall not have been Included within a unit formed pursuant
to this Order within a period of three {3) years from the date hereof, the
such land or lands not so included within a unit shall be ns longer sublect

to any of the provisions of this Spacing Order and shall be deemed, without

further notice or hearing, %5 be excluded hersafron.
€. This Crder shall be recorded in the O0ffice of the Recordsr »f DPecs,

Sambries County, Pennsylvania.

{ THE COMITISSION

SN ST (o e ).

Cow oL = Vice Chairman /7




