Offset Registries: Points of Consideration

Several factors determine the overall design integrity of a registry program:

· System Integrity

· Real

· Transparency

· Additionality

· Permanence

· Verification

· Enforceability

· Geographic scope

· Linkage

· Project types

· Costs

Real
For a project to be considered as “real” it must be taking place in the present and may not be a hypothetical or virtual project.  

Transparency 

The administration of a registry program, including drafting of rules, policies, methodologies, etc. should be done in an open process with adequate opportunity for public comment.

Additionality

The issuance of offsets should ensure that projects being credited were not already being implemented and would not have taken place in the absence of the offsets being created.  The need and value for offsets is predicated on the idea that net reductions, beyond business as usual, of greenhouse gas emissions are being realized from a non-regulated activity.

Permanence

Methodologies must be in place to ensure that offsets represent a permanent reduction in emissions from voluntary measures.  What matters most may not be the actual methodology, which can vary, but that there exists a methodology that provides certainty of the permanence of the offset.

Verification

The highest level of credibility is afforded to processes that incorporate independent, third-party verification where the verifiers are nationally accredited and comply with ISO standard 14065.  

Enforceability

A credible registry system must have compliance and oversight measures to ensure that’s offsets are not double counted anywhere else.  To do so, two main elements should be in place:

· Each offset should be uniquely serialized for tracking and retirement purposes.

· A registry body and not merely the tracking system itself must have an administrative oversight body that can take necessary corrective action as needed.

Geographic Scope

A larger geographic area of eligibility usually represents greater market opportunities for project developers.  Conversely, some compliance programs specify smaller areas of geographic scope from which offsets can be generated to stimulate economic development and emissions reductions from within a prescribed region.  Some registries limit their area of coverage to projects within state boundaries only, others within a country or continent and some cover projects across the globe.  

Linkages

Related to geographic scope is the issue of linkages between registry programs.  The ability for various offsets programs to interface with each other and offer reciprocal credit allows for the greatest market opportunities.  Linkage among programs typically requires that registries have incorporated the most rigorous design standards.

Project Types

Separate from the actual project methodologies is the list of project types deemed eligible for consideration.  A broader list of project types is more useful.  Registries  that are designed to ensure the highest level of integrity and that support a broad and diverse set of project types are the most advantageous.
Costs

There are many costs associated with establishing offsets, such as:

· Administrative time to research appropriate methodologies, implement a project, process the required paperwork, etc.

· Registry fees which may include member or reporter fees, validation fees, transaction fees, etc.  

· Verification fees

A better description of these costs is contained in a companion document “Registry Participation Fees.”

