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Fuel Recovery, Inc.

EXHIBIT B

HYDROLOGIC MONITORING REPORT
HMR

MINING ACTIVITY PERMIT 11860701

Sonman Refuse LAT: 40 ° 22" 56 "
Portage Township LONG: 78 ° 38" 10"
Cambria County SURFACE EL.: 2295 MSL
NOTE: READ HMR INSTRUCTIONS BEFORE COMPLETING THIS FORM
MONITORING POINT: UD From 3/26/14 thru
PARAMETER DESCRIPTION: Underdrain on Phase 2 2/27/17
Date Sampled 3/26/2014 | 6/26/2014 | 9/18/2014 | 12/30/2014 | 3/30/2015 | 6/30/2015 | 9/15/2015 12/7/2015 3/7/2016 | 6/13/2016 | 9/28/2016 | 12/28/2016 | 2/27/2017 Median Average
(MO/DA/YR) or Typical
(S:;:ar;l;ﬁw el ez 0y LRCZEN 0.18 gpm [ 0.22 gpm | 0.25 gpm 0.25 gpm 3.75 gpm 0.5 gpm 0.25 gpm | 2.25 gpm 3 gpm
Stream Flow 0.4 0.42 0.07 0.18 0.22 0.25 0.25 3.75 0.5 0.25 2.25 3 0.33 0.96
(gpm)
Iron 3530 3480 4950 3630 4390 5230 5160 874 4700 767 2270 3680 3655 3555
(mg/l)
Suspended Solids 26.0 72.0 184.0 37.0 62.0 98.0 50.0 28.0 30.0 114 234 17 56 79
(mg/l)
Manganese 72.8 61.9 99.8 67.1 79.4 114 122 17.1 114 144 48.6 70.4 76.1 843
(mg/l)
Aluminum 13.9 21.0 8.0 20.5 322 18.7 27.5 31.0 14.4 21.0 116.0 119.0 21.0 36.9
(mg/l)
Sulfates 8910 2010 12700 8920 13100 13600 12200 2280 9600 17600 7790 14000 10900 10226
(mg/l)
Specific 9330 9430 11600 9100 9840 11800 11800 3290 7380 12700 7870 8050 9380 9349
Conductance (umho)
Alkalinity <20 <20 <20 <20 <20 <20 <20 <20 <20 <20 <20 <20 <20 <20
(mg/l)
Acidity 5900 5990 7850 5842 6990 6190 8460 1320 3157 3886 3886 7768 5945 5603
(mg/l)
Field pH 33 33 39 3.5 34 4.2 3.5 34 3.8 4.5 2.9 32 35 3.6
(S.U))
Laboratory pH 3.25 3.28 3.50 3.53 337 3.81 3.50 3.09 3.46 3.83 2.82 2.94 3.42 3.37
(S.U))
471 11004 31293 43632 36855 41369| 29371 11525
Ash Placement in Tons
I certify under penaltyof the law that I have personally examined and am familiar with the information submitted herein, and
based on my inquiry of those individuals immediately responsible for obtaining the information, I believe the submitted
information is true, accurate and complete. I am aware that there are significant penalties for submitting false information,
including the possibility of fine and imprisonment. Explanations are attached if discharge violations occurred during the
monitoring month.
TYPED OR PRINTED NA Volume Generated 30240 Gallons per week SIGNATURE DATE

20
25

4043 Cubic feet per week
150 Cubic yards per week
164 Freeboard on pond from AMD Treat
40 5 4000 cubic ft.
30 6 4500 Pond dimensions
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EXHIBIT C

NoTE: Lewenp
LT MAPPING FROM PASDA STE. DATED
2._SUB_SURFACE COAL OKNERSHIP IS COONEY BROTHERS FROPERTY UNE
L COMPANY. ———— hows
3 THE ENTIE PERMT ARER HAS BEEN UNDERMINED =
S ENTAE pEMT N s S sumrace ————— BXSTING EAS COLLEGTION / DVERSION CHANNELS
5. THE SURFACE CROSS SECTIONS SHOWN ARE PROPOSED EAS COLLEGTION / UNERS(ON CHANNELS.
LOCATED DN EXHIRT 21.1.
S HaE & UPOATED G SURVEY 0F EARTHIES STREAU CHANNELS / WETLANDS
T e ST e SRS Rk 0o D T PO amEn
i

5. THE GLAY LINER UNDER PHASE 2 WiLL BE CONSTRUCTED. EXISTING UNOERDRANS
. THE PROPGSED UNDERDRAIN (N PRASE 2 WAL BE CONSTRUGTED, PRUPDSED UNDERDRANS

———— 10 FOOT CONTOUR

2 FOOT CONTOUR

“« STREAM/DITGH FLOW DIRECTION

- HONITORING POINT

@ HOD 23 GROUNDWATER MONITORING FOINTS
- BACKGROUND POINT

UTM CODRDINATE SYSTEM (FT)
P el . O e o o7 sonss
B g ; p——A
-~ . ACTNE REFUSE REPRUCESSING AREA, COAL REFUSE

COAL ASH DISPOSAL AREA, EXTENT OF CLAY LINER(S)
EXSTING OISCKARGE POINT

7 PREVIOUSLY STRIP MINED

UTILITY POLES, POKER LINES AND KIGHT OF ¥AY
SURFACE CROSS SECTION UNES

PIPES DR CULVERTS

STREAU BARRIER (BLAGK LINE) ANE VARWNGE AREAS
(GRAY SKATED)

Kol ETAE ST SAPLIG PONT SUARRY EXHIBIT C

s S P
BCACROUND / VONITTARG i / # 2 . SONMAN REFUSE SITE
e Etns W™ ! f J 77/{ / . " / /,,—\ X PORTAGE TOWNSHIP, CAMERIA COUNTY

FUEL RECOVERY, INC., CRDP# 11860701

MILTECH ENERGY SERVICES. INC. imoi. oo vt
ENGREERING AND GONSULTNG [l e

PROJEGT §: B36—0BE
EXHIBT BAA  EXISTING CONDITIONS —
DRAWING §: 64 OF 1D

N
re e *’{ / . SCALE 1= 200 APPROVED BY: DRAWN BY: LFL
- —" sl T REVISIONS —————
; . //,//,//W“,,_.//"‘L:\x e £ 3 OATE N 18, 2011 FILE: Sommer—s trom Witmh.onc)
P

Sl

1 1ozt | v o kP o o 1311

L] [Tl



lrogers
Text Box
EXHIBIT C



EXHIBIT D

5600-FM-MROC10 Rev. 5/98 COMMONWEALTH OF PENNSYLVANIA
“Supplement C" DEPARTMENT OF ENVIRONMENTAL PROTECTION
BUREAU OF MINING AND RECLAMATION

APPL. NO. (Department Use Only)

CONTRACTUAL CONSENT OF LANDOWNER

(COAL)
{I) {We), the undersigned, being the owner({s) of 1318 acres of land
located in Portage Township . Cambria County, as

{Township, Borough, City)
described in the deed(s) recorded in the Recorder of Deeds Office Book(s) and page(s) _DBY_ 1648 PG
1138 .
and shown by crosshatched lines on the map attached hereto which is signed in the original by the landowner upon which
Fuel Recovery, Inc. : '

{Name of Mining Cperator)

proposes to engage in surface mining activities for which application for permit will be made to the Department of
Environmental Protection and of which application this consent will be made a part, DO HEREBY ACKNOWLEDGE THAT
THE MINING OPERATOR HAS THE RIGHT TO ENTER UPON AND USE THE LAND FOR THE PURPOSES OF
CONDUCTING SURFACE MINING ACTIVITIES. Furthermore, (1} (We), the undersigned, do hereby irrevocably grant to
the mining operator and to the Commonwealth of Pennsylvania, the right to enter upon the aforesaid land before beginning
the mining activity(ies), during the mining activity(ies) and for a period of five (5) years after the completion or
abandonment of the mining activity(ies) for the purposes of inspecting, studying, backfilling, planting and reclaiming the
land and abating pollution in accordance with the provisions of the Surface Mining Conservation and Reclamation Act, The
Clean Streams Law, and the Coal Refuse Disposal Act, as amended, rules and regulations promulgated thereunder, and
the provisions of permit(s) issued to the Mining Operator. (I) (We) do hereby grant in addition to the Commonwealth, for
the aforesaid period of time, a right of entry across any adjoining or contiguous lands owned by {(us) (me) in order to have
access to the land described herein. |t is specifically agreed and understood that this contractual consent gives the
Commonwealth the right to enter, inspect, study, backfill, plant and reclaim the land and abate pollution therefrom as a
matter within the police power but does not obligate the Commonweailth to do so, and does not constitute any ownership
interest by the Commonwealth in the aforesaid land.

This Consent shall not be construed to impair any contractual agreement between the Mine Operator and the

PP

In witness whereof and intending to legally bind (myself) (ourselves), (my) (U}) heirs, successors and assigns, (I}
(we) have hereunto set (my) (our) hand(s) and seal this __cA } %+ dayof _\ / eitigads —» 295, (year)

>

Angels' Coal Trust
LANDOWNER (Print Name

By: ~ Tt
{/S{gnatdré)

Sryofy

JSeal)

Gerald P. Neugebauer, Jr. -slrustee
(Print Name) B

By:

(Signature)

(Print Name)

voL. 1782mee 169
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ACKNOWLEDGEMENT OF INDIVIDUALS OR PARTNERS

LANDOWNER
STATE OF
S5
COUNTY OF
On , before me, the undersigned Notary, personally appeared
{(Name (s))

known to me (or satisfactorily proven) to be the person whose name is subscribed fo this instrument, and who acknowledged that
(he, she or they)
executed the same and desires it to be recorded.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal.

{SEAL) My Commission Expires:
Notary Public {Date}

LANDOWNER

sTatEOF Pennsylvania
S8

COUNTY OF Cambria

i3

"‘GéraTd P; Neugebauer Jr., Trustee of Angels Coal Trust

{Name (s}) é
;roven) to be the person whose name is subscribed to this instrument, and who acknowledged that E":m
{he, she or they)

sires it to be recorded.

:. execgged the 'sa e andgle

NS e CATHERINE M, KENT, NOTARY PUBLIC
p / ~WITI\;ES§ EREOF, 1 rhave hereunt‘?ﬁt my han}d and official seal. EBENSBURG BbRO., CAMBRIA COUNTY
iﬂk \,{Mﬁk\“}im < o™ty Commission Expires: LMY COMVISSION EXPIRES SEPT. 5, 2005
Notary Public } (Date) W
AN
M RN
ACKNOWLEDGEMENT OF CORPORATIONS q (Q'\)
LANDOWNER o i st
STATE OF Sek i J{ AN
s SSianl o So
COUNTY OF g & I ¢ Q\
w g i
on . before me, the undersigned Notary, personally appeared ?—: E % - r: ] \}\’" } g }\
SgE_ > | ‘% \
I~ who acknowladged (herself} (himself) to be the 2 E_E =X ] v of 3
(Title of Person) EBL -’ o o 9
L HE w ol a{% 2
AN {Name of Carporation) nEz & Bl o \‘{

corporation, and that (she) (he), as such officer, being authorized to do so, executed the foregoing instrument on behalf of the sald corporaﬁon and-..
desires that this instrument be recorded. ) :

IN WITNESS WHEREOF, | have hereunder set my hand and official seal.

(SEAL) My Commission Expires: R Ay T T VT
Notary Public (Date) b

This instrument has been recorded in

County, Pennsylvania, this day of
byt Gortf

document is recorded in the

Recaprea- Empnalice of

CAMBRIA COUNTY, PENNSYLVANIA

NN v rve. oy

Recorder of Deads, VOL. 1 '7 8 2 PAGE 1 '? ﬁ_

msumm\“““‘\

'5}""’1‘5’!&1




EXHIBIT E

TREATMENT BOND/TRUST CALCULATOR (c) 2003, 2005, 2006, 2007 by SCMF
Prepared For: Fuel Recovery Date (mm/dd/yy):  June 30, 2017
Treatment System(s) ID: Sonman Refuse
Inflation Rate: 3.1% Total
Yrs to Treat start: 0 Options Total with Recap
Annual Treatment Cost: $21,507.00 O&M only with Recap & Insurance
Trust Fees: 1.50% option #1
Bond (not needed for rec): $0.00 conventional bond: $763,127.69 $771,948.41 | $803,856.36 | bond in year
Investment Ratios: bond adjustment: $763,127.69 $771,948.41 $803,856.36 1
stock: 80%
bond: 20% option #2
Effective Rate of Return: 8.43% fully funded trust: $493,017.91 $496,933.91 | $508,325.43 | trust in year 1
Volatility Index: 1.16
Rec Bond Rate of Return: 6.00%
Remaining_] Time on Permit: 0 years
PV of Recap (todays $$) @ 8.43% EffRoR& 3.1% Inf: $3,916.00 for trust in year 1
PV of Recap (todays $$) @ 6.00% EffRoR& 3.1% Inf: $7,572.00 for bond in year 1 $8,820.72 for bond in year 1
Liability Insurance Factor @ $1.00 per year, per $1000 in the total PV of the Trust: $496.93 per year PV Insurance: $11,391.52
Liability Insurance Factor @ $1.00 per year, per $1000 in total Bond: $771.95 per year PV Insurance: $27,390.86

Fields in RED can be updated

Fields in BLUE are fixed or calculated

Fields in GREEN are partial amounts
Highlighted Fields in GREEN are final amounts




) Printed on 05/11/2017
Company Name Fuel Recovery. Ihc.

Project Cooney ;

Site:Name Sonman

o AMD TREAT e
Costs , AMD TREAT MAIN COST FORM . AMOTRERT
Pasgive Treatment } Al S R Water Quahty ‘
_ Vertical FlowPond | , 5| | Design Flow [ 1.95] gom
An0xiq Limestone Drain | ' $0 : Typical Flow m gpm
Anaerobic Wetlands' %0y Totat Iron - mg/L
Aerobic Wetlands | $0 Femouslron [ 0.00] mo/L
~ Manganese Removal Bed ‘ $0- Aluminum ‘ mg/L
~ OxicLimestone Channel | | | $0 Manganese [ 84.30] mg/L
Limestone Bed A $0 pH su
BIO Reactor T w0 Alkalinity mg/L
Passive Sublotal: | $0 TIG mg/L
" Active Treatment RN ¢ Calculate Net Acidity
Caustic Soda 210 $4,796 | © & Enter Hot Acidity manuaily
HydratedLime | | 01 Acidity 5603.00 mg/L
Pebbie Quick Lime $0 : : i \
Ammonia | $0 Sufate [ 10226.0] mo/L
" Oxidants ' “so0| Chioride [ 0.00] mglL
Soda Ash _ %0 V Calcium mg/L
Active Subtotal: %0 Magnesium mg/L
Ancillary Cost M _ A Sodium mg/L
Ponds 2{ 0 $10,000 Water Temperature ]
RoadsA ‘ $0 Specific Conductivity uSicm
Land Access — ‘ $0 Total Dissolved Solids mg/L
Ditchfng Tz1 0] $1,146 Dissolved Oxygen [ 001] mglL
Enginéering Cost 11 0 $3,j33 Typical Acid Loading [0 = 1 tonstyr
Ancillary Subtotal: ‘ $14,334 |
Other Cost (Cabital Cost) N $0
Total Capital Cost: | $19,130 |
Annual Costs N l‘\ N N
Sampling 110 $1,345
~ Labor 110 $7,280
Maintenance 110 $478
Pumpirig v %0
ChemicalCost | 1] 0} $8,254
Oxidant Chem Cost o $0
 Sludge Removal 110} $4,150
Other Cost (Annual Cost) %0 Total Annual Cost: per
Land Access (Annual Cost) - $0} 1000 Gal of H20 Treated $41.725
Tota! Ahnual Cost: ‘ $21,507 |
 Other Cost 1 Ry




Company Name Fuel Recovery. Inc.
Project Cooney
Site Name Sonman
COMMENTS:



» Printed on 05/11/2017
Company Name Fuel Recovery, Inc.

Project: Cooney

Site Name:- Sonman

AMD TREAT
CAUSTIC SODA

AMDTRERT

Opening Screen

Caustié: Soda Name fSonmanfRerSe»Site Phase 1

Water Parameters e
! . ; S - o Cuatarm
Influent Water\ 1. Gallons of Caustic per Year . [J 17. Automatic: System?
Parameters 2. Gallons of Caustic per Month | -
that Affect | o - 18. PID pH Proportional Control
Caustic Soda 3, Gallons of Caustic per Day |+ 19, pH Probe:
Calculated Acidity | [ 4. Titration? 20, Chemical Metering Pump
! . mgh, gal caustic/gal [ 21. Water Wheel Dispens
Alkalinity 6. Caustic Titration Volume A water feated - Yhater tiheel Dispenser
Mol 8. Purity of Caustic Solution 90,00 Purity of 20% 22. Dispenser Cost

{Acid-Alkalinity)

mg/Li

Design Flow

- caustic solution

9. Tank Volime gal

E;’;irugﬁj‘p‘c'd“y 10. Delivery Frequency 12| times/yr
Dispenser Cost
Net Acidity 11. Valve Unit Cost | 50,00 | ebe ‘
(Hot Acidity) | 26, Cost of Valves
P 12, Number of Valves 2| nbr

50]
S
$/nr

13. Feeder Ling Length |

0.35
36,00

14 Feeder Line Unit Cost
15. Instaliation of System

25, Automatic System or Wheel

7. Mixing“Ef.ﬁciency' of 100.00. KA Caustic Sub-Totals
Caloulate Nt Catistic Solution - g
: e
Acidity 8. Tank Cost 2000| 9 23, Number of Tanks Required

24. Tank Cost’

27. Feeder Line Cost

28. Labor Cost

( 29. Total Capital Cost

Typical Flow © Unit Cost =
= hes | gom 16. Installation Hours hours
Total lron
35 mg/L — - ‘
Aluminiom Record Number 1 of 2
Manganesé
84130 ma/l.



Printed on 05/11/2017
Company Name Fuel Recovery, Inc,
Project Cooney g
Site:Name Sonman

AND TREAT | s
CAUSTIC SODA EMDTRERT

Caustic Soda Name' l Sonman Refise Site Phase 2

Opeéning Screen

Water Parameters
InfluentWater\ 1. Gallons.of Caustic per Year |©7 [] 17. Automatic System?
Parameters 2. Gallons of Caustic pet Month | Y B g '
that Affect ‘ 18. PID pH Proportional Controf
Caustic Soda 3. Gallons of Caustic per Day |27 19. pH Probe
Calculated Acidity [] 4. Titration? 20. Chemical Metering Pump
5 mg/L. ' .
_ 5 gal caustic/gal . 1 Dispei
Alkalinity 5. Caustic Titration Volume waior tregind [ 21, Water Wheel Dispenser
| mal 6. Purity of Caustic Sojution S purity;o’f 200/.‘3 22. Dlspenser Cost
7. Mixing Efficiency of - g caustic solution
: . Mixing Efficiency o - l»ry : e
: Caustic Solution Lam—d2o00] ‘ Caustic Sub-Totals
Calculate Net & Tank Gost o001 § e
Actdity ‘ ' | 23, Number of Tanks Required | 0"
Acid-Alkalinit ; ' r |
( ,Y), 9. Tank Volume 2890} 98 1 24, Tank:Cost |
Enter Net Acidity |1 10. Delivery Fraquency titnes/yr 25, Automatic System or Wheel |
- Dispenser Cost

manually ) : L
Net Acidity 11, Valve Unit Cost 50.00| $ 55, Cost of Vaves e T 0n
(ot Acdity |l 12 Numberof Valves | 2] nbr e
7 mgi - Number of yalves X 27. Eeeder Line Cost
: R i . ft ]
13. Feeder Line Length ” 28. Labor Cost
Pesign Flow 14. Feeder Line Unit Cost m $ift
6 15. Installation of System m Thr ‘
Unit Cost Sl ‘$ 29, Total Capital Cost
18: Installation Hours ;_ hours N

Typical Flow

Tdtal fron
Record Number 2 of 2

Aluminum

Manganese




Company Name Fuel Recovety, Inc.

Cooney
Site Name Sonman

Project

AMD TREAT
PONDS

Printed on 05/11/2017

AMOTIREST

Ponid Nama | Sonmari Pond. 1

‘

Pond Design Based On:

i} Retention Time

1. Desiréd Retention Time

2. Include Siudge Removal?

Opening Séreen 3. Sludge Removal Frequency |
% B S

timeslyear

Water Paramaters | [ 4. Titration?

' Influent Water "N\ 5. Sludge Rate

galsludge/
' gal H20

16, Clay Liner Unit Cost

£ Synthetic Liner
18. Synthetic Liner Unit Cost

17. Thickness of Clay Liner {

Parameters 6. Percent Solids %
that Affect 7.Sludge Density Ibs:/gal
Ponds L , : S
Calculated Acidity {2 Pond Size
: mag/L.
g 8. Pond Length at Top of Freeboard 40 ooo ft
Alkalinity
3 9. Pond Width at Top of Freeboard ft
{™ Calcuiate Net 3 y If:' P
Acidity = -
{Acid-Alkalinity) 11. Freeboard Depth ft
t Enter Net Acidity 12. Water Depth | 25| | #
manually -
Net Acidity 13. Excavation Unit Cost l 550 $iyd3
(Hot Acidity) 14. Total Length of Effiuent #
{Influent Pipe
15. Unit Cost of Pipe 10.00 | /1t
Liner Cost
& No Liner
% Clay Liner

20. Land Muitiplier
21. Clear/Grub.Acres

Record Number
1of 2

22, Clear and Grub Unit Cost 5

1ratio

acres

$/acre’

23. Revegetation Cost | 1500.00 | $/acre

24, Cost of Baffles '$

Calculated Pond Dimensions per Pond

25, Length at Top of Freeboard |+

0] ft
] yd3
3] yd3

26. Width at Top of Freebdard
27. Freeboard Volume ;,'
28. Water Volume- | ;.

29, Estimated Annual Sludge [

30. Volume of Sludge [~
per Removal -2
3. -Exeavation Volume

f yd3iyr

et v 3/
}’ar?wval

Nacre ft

32. Excavation Volume |5~ | yas

33, Clear and Grub Area | 5 | acres

34, Liner Arga
35. Calculated Retention Time [ -~

36. Excavation Cost’ |
37. Pipe Cost
38, Liner Cost

40, Revegetation Cost

41. Baffie Cost - $

4038 )

M 4a. Actept Minimum Pond Cost?

The Recomrmended Minimum Construction
Cost.of Bullding's'Pond is $ 5,000

4. Recommended Minimum Cost‘ $

( 45, Total Cost 15,000 | $ )

( 42, Estimated Cost




Company Name Fuel Recovery, Inc,

Gooney
Site Name Sonman

Project

AMD TREAT
PONDS

Printed on 05/11/2017

8

4
AMDTRERT

T W ——

e

Pond Name [ Sonman Pond 2

=

[T] Opening Screen

Water Parameters

Pond Design Based.On;

(" Influent Water )

Parameters 6. Percent Solids %
that Affect 7.8ludge Density ibs./gal
Ponds L o )
Calculated Acldity & Pond Size

mg/L.

Alkalinity

mg/t

17 Caleulate Net

Acidity
{(Acid-Alkalinity)

16 Enter Net Acidity | |

£~ Retention Time

1. Desired:Retention Time hours

2 2. Include Sludge Removal?

} tirhes/year

4. Titration?

-gal sludge/

5. Sludge Rate gal H20

8. Pond Length at Top of Freeboard ft
9. Pond Width at Top of Freeboard. - 40,000] ft

Rise

Run

10. Stope. Ratio of Pond Sides N
11. Freeboard Depth ft
12, Water Depth. #

rmanually ‘ G
Net Acidity 13. Excavation Unit Cost $hd3
{Hot Acidity) 14. Total Length of Effiient i
mgt. | /Influent Pipe
: 15. Unit Cost of Pipe 10.00 | $/t
Liner Cost’
Design Flow : -
gpm ¢ NoLiner
{=: Clay Liner

Typical Flow
- ors
Total Iron
3680,00 | mg/L

apm

16. Ciay Liher Unit Cost $lyd3
17, Thickness of Clay Liner ft

i Synthetic Liner
$iyd2

Aluminum 18, Synthetic Liner Unit Cost
27.50{ mg/L ‘ ]
Manganese D 18. Cleating and Grubbing?

79.40 | mo/t
_J

T

Record Number
20of 2

20 Land Multiptier ratio

21, Clear/Grub Acres
22. Clear and Grub Unif Cost

acres

$lacre

23. Revegetation Cost | 1500.00 | $/acre
24. Cost of Baffles [:Zh

Calculated Pond Dimensions per Pond

| 25. Length at Top of Freeboard || . 40|t
26, Width at Top of Freeboard | It
27, Freeboard Volume | 64 | yd3
26. Water Volume | yd3
29. Estimated Annual Sludge |~ 24| vd3iyr
30. Volume of Sludge [T 1S
per Removal — .
31. Excavation Volume |00 Jacrsft
32. Excavation Volume |- 1 yds
33, Clear and Grub Area’ | | acres
34, Liner Area |- ‘ yd2
35. Galculated Retention Time [~ 7~ 453 | hours
Ponds Sub-Totals per Pond
36. Excavation Cost '+ 826 §
37. Pipe Cost |~ D | 8.
38. Liner Cost 18
39. Clearing and Grubbing Cost T 0l s
40. Revegetation Cost 7l $
41, Baffle Cost ‘| $

( 42, Estimated Cost

[ 43 Accept Minimum Pond Cost?

The Recommended Minimum Construction
" Costof Bullding aPondis § 5,000

14, Recommended Minimum Cost| - 5000 | $

[ 45, Total Cost




Company Name Fuel Recovery, Inc.

Project Cooney
Site Name Sonman

Printed on 057/11/2017

AMD TREAT
DITCHING ¥
AMODTRERT
Ditching Name [Sonman Pond 1 H
1. Ditch Length Rock ft 13. Ditch Depth of Rock _ ft
2. Ditch Length Grass ft 14, Cost of Ditch Surface Rock 1 $iyd3
3. Bottom Width of Ditch t 15. Cost to Place Rock m [ 12.00] $#yd3
4. Ditch Depth ft 16. Excavation Unit Cost m [ 550] $ivdd
5. Geo Textile Unit Cost m $iyd2 17. Length of Silt Fence ft
8. Length of Geo Textile Ej 18. Unit Cost of Silt Fence $/ft
7. Slope Ratio of Run Rise 19. Revegetation Unit Cost . $lacre
Ditch Sides 12:0 Ditching Sub-Totals
[J 8. Surveying? v 20. Excavation Cost |
9. Survey Rate acres/day 21, Survey Cost
10. Survey Unit Cost $/day 22. Clear and Grub Cost
11. Clearing and Grubbing? 23. Aggregate Cost
12. Clear and Grub Cost $/acre 24. Filter Fabric Cost
' 25. SiltFence Cost. |+
; 26. Revegetation Cost
Record Number 1 of 2
( 27. Total Cost




Company Name Fuel Recovery, Inc; Printed on 05/11/2017
Project Coonsy 8
SitesName Sonman

AMD TREAT

DITCHING B
AMOTRERT
Ditching Name [Sonman Pond 2 — _ ’ - |
1. Ditch Length Rock ft 13. Ditch Depth of Rock ft
2. Ditch Length Grass ft 14, Cost of Ditch Surface Rock | 20.00 | $/yd3
3. Bettom Width of Difch [ 02 | ft 15. Cost to Place Rock | 12.00 | $/yd3
4. Ditch Depth ft 16. Excavation Unit Cost $1yd3
5. Geo Textlle Unit Cost $lyd2 17, L.ength of Silt Fence ft
6. Lengthof Geo Textlle [ o ft 18. Unit Cost of Silt Fence $ift
7. Slope Ratio of : 19, Revegetation Unit Cost 1500.00 $/acre
Ditch: Sides Ditching Sub-Totals
0 8. Surveying? 20. Excavation Cost |7 3

9. Survey Rate acres/day 21. Survey Cost

10. Survey Unit Cost $iday | 22, Clear and Grub Cost [
[J 1. Clearing and Grubbihg? 23.Aggregate Cost | =~ = 0

12, Clear and Grub Cost $/acre 24, Filter Fabri¢ Cost .

25. Silt Fence Cost |
26. Revegetation Cost |7 1

‘Record Nuimber 2 of 2

( 27. Total Cost




Company Name Fuel Recovery, Inc.

Project Cooney

Site Name Sonman

AMD TREAT
ENGINEERING COST

1. Capital Cost* |  15042] %

& 2. Per Centof Capital Cost [ 20.00] %

¢ 3. Actual Engineering Cost

(4‘ Total Engineering Cost

* Total Capital Cost minus Engineering and
Land Access Capital Cost

Printed on 05/11/2017

N

MBAMDTREST



Company Name Fuel Recovery, Inc,

Project Cooney

Site Name Sonman.

AMD TREAT
SAMPLING

Printed on 05/11/2017

)

¥

AMDTRERT

Sampling Name | Sonman Refuse Site Ponds 1 and 2

i

& Estimate Sampling Cosf

1. Unit Labor Cost [ 35.00] $/hr
2. Collection Time per Sample [ 0.33] hours/sample
3. Travel Time [ 1.00] hr
4. Sample Frequency samples/mo
5. Lab Cost Per Sample $/sample
6. Number of Sample Poirits [ 2] points

. {* Enter Established Annual Sampliing Cost
7. Actual Annual Sampling Cost :

Sampling Sub-Totals
8. Yearly Sample Analysis Cost

9. Yearly Travel Cost
10, Yearly Collection Cost

(11. Sampling Cost

E?ecord Number 1 of 1




Company Name Fuel Recovery, Inc.

Project Cooney
Site Name Sgnman

AMD TREAT
LABOR

Printed on ¢5/11/2017

&

AMOTREAT

Labor Name |Sonman Phases 1and 2

. Estimate Labor Cost

1. Site Visits per Week

2. Site Labor Time per Visit hours
3. Travel Time per Visit hours

4. Unit Labor Cost $ihour

i Enter Established Annual Labor Cost
5. Actual Annual Labor Cost -

( 8. Total Cost 7,28

[Record Number 1 of 1 ]




Company Name Fuel Recovery. Inc.

Project Cooney

Site Name Sonman

AMD TREAT
MAINTANENCE
v Estimate Maintenance Cost

1. Percentof Active Cost | 3.00 |%

2. Percent of Passive Cost %

3. Percent of Ancillary Cost* | 3.00 %
4. Percent of Other Capital Cost %

¢~ Enter Established Annual Maintenance Cost

5. Annual Maintenance Cost

Maintenance Sub-Totals

6 Total Maintenance Active Cost T

7. Total Maintenance Passive Cost
8. Total Maintenance Ancillary Cost

9. Total Maintenance Other Capital Cost

G 0. Total Maintenance Cost

* Ancillary Cost does int include Cost for
Land Access and Engineering Cost

Printed on 05/11/20L7

RAMDTREMT
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EXHIBIT G

PARTICIPATION AGREEMENT
FOR THE CLEANS STREAMS FOUNDATION, INC. TRUST

This Participation Agreement (‘“Participation Agreement’) entered into this]ﬂ] day of

August 2017 , by and between FUEL RECOVERY, INC., a Pennsylvania

corporation, with its principal place of business at 254 Interpower Drive, Colver PA 15927
(“Participant”), and the CLEAN STREAMS FOUNDATION, INC. (“Trustee” or
“Foundation”), a Pennsylvania nonprofit corporation, with its registered place of business at
160 North McKean Street, Kittanning, Pennsylvania 16201.

WHEREAS, the Participant wishes to provide funds or other assets or guarantees to
assure that funds will be available in the future for the operation of certain treatment systems,
for the prevention of pollution, and for the protection of natural resources; and

WHEREAS, the Trustee has established, through a Declaration of Trust, dated April 7,
2001, a Trust which purpose is to help assure that funds are available to the Commonwealth of
Pennsylvania in the future to operate and maintain treatment systems, to prevent pollution, to
protect natural resources from the adverse impacts of untreated discharges into waters of the
Commonwealth, and for the health and welfare of the public (the “Trust”); and

WHEREAS, the Trustee has agreed and is willing to accept the Participant’s funds or
other assets or guarantees and perform the duties as are required to be performed pursuant to
this Participation Agreement and the Declaration of Trust; and

NOW THEREFORE, in consideration of the foregoing and of the mutual promises and
undertakings of the parties as set forth herein, and with the intention of being legally bound

hereby, the parties agree as follows:


lrogers
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ARTICLE ONE
DEFINITIONS

§1.1  The “Department” means the Pennsylvania Department of Environmental
Protection, and its successor if any, which is the governmental agency with responsibilities
related to the administration of the water pollution control and mining reclamation programs in
Pennsylvania.

§1.2  “Operate” means, but is not limited to, the operation, maintenance,
improvement, and replacement of treatment facilities approved by the Department and any
other facilities which may be required in the future.

§1.3  “Participant” means an individual, organization, or corporation that has elected
to participate in the Trust pursuant to a Participation Agreement entered into between the
Participant and the Foundation, for purposes of providing funds and/or financial guarantees to
assure that funds will be available in the future for the operation of certain treatment systems,
for the public purpose of prevention or abatement of pollution, and for the protection of natural
resources, the environment, and for the health and welfare of the public.

§1.4 “Treatment Systems” means those certain discharges and treatment facilities and
activities for which a Participant has provided funds or other assets or guarantees to be held in
trust by the Foundation.

§1.5 “Trustee” means the Foundation acting as trustee under the terms and provisions
of the Declaration of Trust and a Participation Agreement entered into with a Participant.

ARTICLE TWO
PARTICIPATION IN THE TRUST

§2.1  The Participant agrees to provide certain funds, assets, and/or guarantees to be

held by the Trustee for purposes of assuring that funds are available in the future for the



operation of certain treatment systems, for the prevention of pollution, and for the protection of
natural resources (hereinafter “Treatment Systems”); which are more particularly described in
the Agreement between the Department and the Participant dated Aug. 10, 2017, which is
attached hereto as Exhibit “A” (hereinafter the “DEP Agreement”).

§2.2  The Trustee agrees to establish within the Trust Fund a Sub-Account designated
as “Sub-Account For Fuel Recovery”(“Sub-Account,” also referred to as the “Fuel Recovery
Water Treatment Trust”), consisting of two parts, a Fuel Recovery Primary Trust Account and
a Fuel Recovery Capital Improvement Trust Account.

§2.3  The Participant agrees to make an initial payment to the Trust of $508,325.43.

§2.4  The Participant agrees to make total payments or transfers to the Trust as agreed
upon between the Participant and the Department pursuant to the DEP Agreement, Exhibit “A”
(hereinafter the “DEP Agreement”).

§2.5 Any guarantees, including but not limited to, letters of credit, insurance, surety
bonds, etc., delivered by the Participant shall be held by the Trustee until the Department either
directs the Trustee to release such guarantee or portion thereof or the Department directs the
Trustee to forfeit said bonds or enforce said guarantee and for the Trustee to deposit the
proceeds of such guarantee into the Trust Fund. The Trustee shall be under no obligation to pay
any premiums or other costs associated therewith. Instead, all such premiums and costs, as
well as the responsibility for maintaining the guarantees in full force and effect, shall remain
the obligation of the Participant. The Trustee shall take no action with respect to guarantees

except as directed, in writing, by the Department, and the Trustee shall not be liable to any

party for acting in accordance with such directions.
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§2.6  Any payments made by the Participant or on its behalf to the Trustee for deposit
into the Trust shall consist of cash, bank checks, bank wire transfers, negotiable instruments, or
other property acceptable to the Trustee. The Trustee shall have no responsibility for the
amount or adequacy of such payment, but the Trustee shall notify the Department in writing of
any deficiencies in the payments agreed to be made by the Participant whenever the Trustee has
knowledge of such deficiencies.

ARTICLE THREE
ADMINISTRATION

§3.1  The principal of the Sub-Account shall consist of:

(a) The payments or transfers to the Trustee made by the Participant
pursuant to this Agreement for said Sub-Account.

(b) Such payments from time to time and at any time to the Trustee as such
may be directed by the Department pursuant to any agreement between the Department and the
Participant.

(c) Cash, funds or property transferred from any person to the Trustee and
accepted by the Trustee for said Sub-Account.

(d) Any proceeds from surety bonds which are transferred to the Trustee for
said Sub-Account.

(e) All investments, reinvestments, assets or proceeds attributable to or
derived from the foregoing items in this §3.1.

® All earnings, accretions and profits received with respect to the
foregoing items in this §3.1.

§3.2  The Trustee shall hold and administer the funds of the Sub-Account in

accordance with the terms and conditions of the Declaration of Trust, this Participation



Agreement, and the DEP Agreement.

§3.3  The Trustee shall distribute such amounts from the Sub-Account as the
Department shall direct to pay for the operation of the Treatment System or Treatment
Systems. This amount may be paid to a third party administrator to the Trust, who shall be
responsible for paying the costs of operating the Treatment System in accordance with any
instructions that may be issued by the Department in relation thereto.

§3.4  The Participant hereby adopts the Declaration of Trust as the document which
governs the administration of this Participation Agreement and the Sub-Account and directs the
Trustee to hold and administer the Sub-Account in accordance with the terms and conditions of
the Declaration of Trust. The Participant acknowledges that the Commonwealth of
Pennsylvania acting through the Department is the legal beneficiary of the Trust and has all
rights of a beneficiary under the law, as well as the rights granted under the Declaration of
Trust. The Department shall have access to the Trust as provided therein.

§3.5 The funds in the Sub-Account and any other property held by the Trustee
pursuant to this Participation Agreement shall not be subject to assignment, alienation, pledge,
attachment, garnishment, sequestration, levy or other legal process, either voluntary,
involuntary or by operation of law, by, on behalf of, or in respect of the Participant and shall
not be subject or applied to the debts, obligations or liabilities of the Participant, including,
without limitation, any direct action or seizure by any creditor or claimant under any writ or
proceeding at law or in equity. Furthermore, the Participant shall have no legal title to any part
of the Trust Fund, and it is the intention of the parties to this Participation Agreement that the
Participant’s entry into the Trust shall extinguish and remove all of Participant’s interest in the

Trust from Participant’s estate under the Bankruptcy Code or similar laws.



§3.6  Except as otherwise provided in the Declaration of Trust or this Participation
Agreement, all payments made to the Trustee or deposits into the Trust by the Participant shall
be irrevocable once made, and upon delivery thereof by the Participant, all interest of the
Participant therein shall cease and terminate, and no part thereof, nor any income therefrom,
shall be used for or devoted to purposes other than for the exclusive benefit of the Department
and the Trust as provided herein.

§3.7 The Trustee shall at least quarterly furnish the Participant a statement providing
an accounting of all transactions involving the Sub-Account and confirming the value of the
Sub-Account. Such statement shall value Trust investments at market value which shall be that
market value determined not more than thirty (30) days prior to the date of statement.

§3.8  The Trustee shall be responsible for the keeping of all appropriate books and
records relating to the receipt and disbursement of all moneys and assets under this Agreement.
The Trustee shall also cause to be prepared all income tax or information returns required to be
filed with respect to the Trust and shall execute and file such returns. Each Participant, upon
request, shall furnish the Trustee with such information as may be reasonably required in
connection with the preparation of such income tax or information returns.

ARTICLE FOUR
AMENDMENTS

§4.1  This Participation Agreement may be amended by an instrument in writing,
executed by the Participant and the Trustee, with the consent and acknowledgment of the
Department, or by the Trustee and the Department in the event Participant ceases to exist or
defaults, but during the existence of the Participant any amendment under this paragraph cannot

in any manner affect the irrevocable nature of the Trust.



ARTICLE FIVE
NOTICES

§5.1  All notices, inquiries, directions or other written communications made or given
pursuant to the Trust shall be given to the Participant, the Department and the Trustee by
certified mail, return receipt requested, addressed to the following addresses, and shall be
deemed to be received upon the earlier of the date of signed receipt of the certified mailing or
seven (7) days following the date of mailing:

Participant: ~ Fuel Recovery, Inc.
254 Interpower Drive
Colver PA 15927
Trustee: Clean Streams Foundation, Inc.
c/o Dean K. Hunt, Administrator
746 Westland Dr Ste 110
Lexington, Kentucky 40504
Beneficiary: Pennsylvania Department of Environmental Protection
Director, Bureau of Mining and Reclamation
Fifth Floor, Rachel Carson Building
400 Market Street
Harrisburg, PA 17105-8461
§5.2  Any change in the above addresses shall be made by giving notice to all parties

to this Participation Agreement.

ARTICLE SIX
DISPUTES

§6.1 In the event of any dispute between the parties, the parties agree to attempt to
resolve the dispute through negotiation or a method of alternative dispute resolution. No
litigation shall be commenced without a certification by an authorized officer, employee, or
agent of any party that the dispute cannot be resolved by negotiation or alternative dispute
resolution provided in writing at least 20 days before commencing legal action.

§6.2 A party receiving such notice shall have 10 days after receipt of said notice to



demand that said dispute be resolved by binding arbitration. If arbitration is requested, the
dispute shall be resolved in accordance with the arbitration rules of the American Arbitration
Association then in effect without regard to the date of execution of this Agreement.

ARTICLE SEVEN
CONSTRUCTION

§7.1  Asused in this Agreement, words in the singular include the plural and words in
the plural include the singular. Words used in this Agreement shall be given the meaning set
forth in the Declaration of Trust, or in the absence of a definition therein, their plain and
ordinary meaning, except that, words used in a financial or investment context that are terms of
art shall be given their commonly accepted meaning when used in the context of financial
services and investment practices. The headings of each section of this Agreement are for
descriptive purposes only and shall not affect the interpretation or legal efficacy of this
Agreement.

§7.2  Any provision of this Agreement which is prohibited or unenforceable in any
jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition or
unenforceability. Such prohibition or unenforceability shall not invalidate the remaining
provisions hereof; nor shall such prohibition or unenforceability in a jurisdiction render any
provision invalid or unenforceable in any other jurisdiction.

§7.3  All covenants and agreements contained herein shall be binding upon and inure
to the benefit of the Participant, the Department and the Trustee, as well as their successors and
assigns. Similarly, any request, notice, direction, consent, waiver or other writing or action
taken by the Participant, the Department or the Trustee shall bind their successors and assigns.

§7.4 This Agreement shall be construed and governed in all respects in accordance

with the laws of the Commonwealth of Pennsylvania.



IN WITNESS WHEREOF, the parties have caused this Agreement to be executed by
their respective officers or representatives duly authorized and their corporate seals to be
hereunto affixed and attested as of the date first written above.

PARTICIPANT:

FUEL RECOVERY, INC.

By QMM
its ;;kgﬁzfﬂc>ia¢7—'

TRUSTEE:

THE CLEAN STREAMS{FOUNDATION, INC.
N

=<t . L]
Its A [\ L/"‘.\\/\\\ %4\‘\{\‘1%@/




STATE OF g 45 .
COUNTY OF i , to-wit:

The foregoing instrument was acknowledged before me this // ﬁ day of

/?/Méu,éf L A0/T by Lvid M Sm5  the
U Frésidvn  of FUEL RECOVERY, INC..

My commission expires édé /_i } b W . _
Attconate) Flo
LUCINDA L COLLIGNON e e . &’Mfﬂdﬂ/

o st 1 Notary Public

My Commission Expires
Feb 12, 2021

COUNTY OF FAYETTE to-wit:

The foregoing instrument was acknowledged b re me E}'AV day of
A"{‘R\AS i 17 b)’ € A "1\.‘\ the
A Aaivis *\(m‘\fo( of the CLEAN STREAMS FOUNDATION INC.

My commission expires 7@ . L@ : [ 5

Baun Coon

Notary Public

A %) Notary Public, ID No. 517531
N State at Large, Kentucky &
N "’un-"‘ HYCMMEWMAWJ& zms
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CONSENT AND ACKNOWLEDGMENT
The Department of Environmental Protection hereby consents to Participant entering

into this Participation Agreement pursuant to the Agreement between the Participant and the

Department dated A\K{\J\_ﬁjf A , 2OV"]  and acknowledges the Commonwealth of

Pennsylvania’s and the Department’s statué as the beneﬁciéry of the Trust and to evidence its
consent and acknowledgment of the terms and conditions set forth herein, as well as the powers
and authorities granted to the Department hereunder.

BENEFICIARY:

THE DEPARTMENT OF ENVIRONMENTAL PROTECTION
COMMONWEALTH OF PENNSYLVANIA

ByO;L—L iw

v
Its Dt%ﬁv&; Lo~ M A ST . MW"*LM

64’?)%%&4 ‘D!‘jm@ 'VV(\»OHQQ, O=<iaeE,

11




EXHIBIT “A”

Post-Mining Treatment
Consent Order and Agreement

12
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EXHIBIT H
Form of IPHH Surplus Funds Assignment Letter

Dean Hunt, Esq.
Administrator

Clean Streams Foundation
746 Westland Drive, Suite 110
Lexington, KY 40504

RE:  IP Harmar Holdings, LLC Assignment of Surplus Trust Funds to
Fuel Recovery Trust

Dear Mr. Hunt:

IP Harmar Holdings, LLC ("IPHH") is an affiliated company of Fuel Recovery, Inc., both
under the common ownership of Northern Star Generation LLC. Under a Post-Mining Treatment
Trust Consent Order and Agreement ("CO&A") between IPHH and the Pennsylvania Department
of Environmental Protection ("DEP"), originally entered in April 2009 as amended in March 2012,
IPHH established a Post-Mining Treatment Trust with the Clean Streams Foundation, Inc. ("Harmar
Trust"). Under the CO&A, $1,764,528 was calculated to fully fund the Harmar Trust. As of May
31,2017, the Harmar Trust corpus has grown to $2,555,029.89, a surplus of $790,501.89. In
accord with Paragraph 9 of the CO&A, if at the end of any year, the Primary Trust Valuation is
greater than the Primary Target Valuation, then a distribution payment may be made to Harmar.

Fuel Recovery, Inc. has recently entered into a Post-Mining Treatment Trust Consent Order
and Agreement ("Fuel Recovery, Inc. CO&A") dated , under which it has agreed to
provide $512,065.12 to fully fund a long term treatment trust associated with the Sonman CRDA in
Cambria County. Fuel Resources, Inc. has also entered into a Participation Agreement with the
Clean Steams Foundation under which, like IPHH, the Foundation will act as Trustee for the funds.

By this letter with the consent of DEP as expressly agreed to in the Fuel Recovery CO&A,
IPHH hereby assigns $512,065.12 of the Harmar Trust surplus to fully fund the Fuel Recovery, Inc.
Trust. We respectfully request that the Clean Streams Foundation transfer the funds and notify us
upon completion.

Should you have any questions, please contact us.

Sincerely yours,
IP Harmar Holdings, LLC

ember

ce: Robyn Katzman-Bowman, Esq. — DEP Counsel
William T. Gorton 111, Esq.

625706:4
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EXHIBIT J

2 P g0
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e tion
.ma\'\j Bas'\s Valwd
12l
Disbursement: 1 = Treat Cost Contribution: 4 = $0
2 = Treat Cost 5 = Basis - Trust
3 = Trust - Target : 6 = Treat Cost
4=9%0 7 = Basis - Trust

Treat Cost = Calculated treatment cost for that year

0 1 2 3 4 5 6 1

YRS
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EXHIBIT K

Transferred Personal Property

1) Two 2,500 gallon HDPE caustic soda storage tanks
2) Stainless steel valves associated with caustic tanks and caustic distribution

3) Black PVC pipes

634790:1



EXHIBIT L

BILL OF SALE AND LICENSE AGREEMENT

This Bill or Sale and License Agreement is entered into this 10" day of August, 2017, by
and between FUEL RECOVERY, INC. with its principal place of business at 254 Interpower
Drive, Colver, PA 15927 (“Transferor”) and THE CLEAN STREAMS FOUNDATION, INC.,
as Trustee of the Fuel Recovery Post-Mining Treatment Trust (hereinafter the “Fuel Recovery
Treatment Trust;” a/k/a the Sub-Account for Fuel Recovery, Inc. under the Clean Streams
Foundation, Inc. Declaration of Trust dated April 7, 2001) (“Trustee”).

Whereas, Fuel Recovery, Inc. has entered into a Consent Order and Agreement
(“CO&A”) dated August 10, 2017 with the Pennsylvania Department of Environmental
Protection (the “Department”), and

Whereas, Fuel Recovery, Inc. has entered into a Participation Agreement dated
August 10, 2017 with the Clean Streams Foundation, Inc. which established the Fuel Recovery
Treatment Trust under the Clean Streams Foundation, Inc. Declaration of Trust dated April 7,
2001, and

Whereas, the Department requires Seller to continue to treat the post-mining discharges
covered by the CO&A, but also to immediately transfer the water treatment equipment and
facilities to the Trustee to facilitate continued treatment of water and protection of the
environment in the event Fuel Recovery, Inc. or its successors should cease treating the post-
mining discharges.

KNOW ALL MEN BY THESE PRESENTS that Transferor in consideration of One
Dollar ($1.00) and other good and valuable consideration, the receipt and adequacy of which is
hereby acknowledged, and intending to be legally bound, does hereby bargain, sell, transfer and
convey to The Clean Streams Foundation, Inc., as Trustee of the Fuel Recovery Treatment
Trust, all of its right, title and interest to the equipment, facilities, and other personal property
(the “Personal Property”) comprising the Fuel Recovery Treatment Facilities, including, but not
limited to, the equipment and other property described on Exhibit 1, attached hereto and made a
part hereof, such transfer to be effective as of the date hereof (the “Effective Date™).

Transferor represents and warrants that the Personal Property is transferred to Trustee
hereby free and clear of all liens and encumbrances.

PROVIDED, HOWEVER, that Fuel Recovery, Inc. and its successors shall have a
license to use, operate, maintain, construct or reconstruct the Personal Property to treat the post-
mining discharges so long as Fuel Recovery, Inc., or its successor, is conducting the necessary
water treatment operations. Pursuant to the exercise of the rights granted under this License,
Fuel Recovery, Inc. shall at its sole cost and expense be responsible for maintaining and
replacing/upgrading, as appropriate, the Personal Property.

Parts, additional equipment, replacements, and upgrades to the Personal Property and the
treatment facilities and systems shall be done with the express written consent of the Trustee and
the Department. As a condition of the License hereby granted, Fuel Recovery, Inc. agrees that
all such parts, additional equipment, replacements, and upgrades shall immediately and
automatically become the property of the Clean Streams Foundation, Inc. as Trustee of the Fuel



Recovery Treatment Trust. As long as this license is in effect and not terminated or revoked,
Fuel Recovery, Inc. , or its successor, shall bear all risk of loss of the Personal Property,

This Bill of Sale and License shall be governed by and construed and enforced in
accordance with the laws of the Commonwealth of Pennsylvania, without regard to the conflict
of law provisions thereof.

IN WITNESS WHEREOF, the parties hereto have hereunto set their hands effective the
day and year first above written.

TRANSFEROR:

FUEL RECOVERY, INC. ;
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TRUSTEE:
THE CLEAN STREAMS FOUNDATION,
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EXHIBIT 1
Transferred Personal Property
(Identical to POSTMINING TREATMENT TRUST
CONSENT ORDER AND AGREEMENT Exhibit K)

1) Two 2,500 gallon HDPE caustic soda storage tanks

2) Stainless steel valves associated with caustic tanks and caustic distribution

3) Black PVC pipes
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