COMMONWEALTH OF PENNSYLVANTA
DEPARTMENT OF MINES AND MINERAL INDUSTRIES

OIL AND GAS CONSERVATION COMMISSTICON

IN THE MATTER OF THE APPLICATION OF
FELMONT OIL CORPORATION AND
CONSOLIDATED GAS SUPPLY CORPORATION
FOR A SPACING ORDER, ESTABLISHMENT
CF DRILLING UNITS, AND INTEGRATION
Or INTERESTS WITHIN SUCH UNITS IN
THE PINETON ORISKANY GAS POOL, PINE
AND GREEN TOWNSHIPS, INDIANA COUNTY,
AND BARR AND SUSQUEHANNA TOWNSHIPS
CAMBRIA COUNTY, PENNSYLVANIA

SPACING ORDER
DOCKET XNO. 10
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- SPACING ORDER NO. 10 T

APPEARANCES - /(/

2% the Hearing held March 4, 1970, Leroy F. Perrf, Esquire, on behalf of Consolidzted
Gas Supply Corporation and Felmont 0il Corporation; Harvey A. Millér, Jdr., BEsquire,

on behalf of A. F. Carino.

HISTORY OF THE CASE

1. February 11, 1970, an applicatioﬁ_ﬁas filed in the office of ﬁhe 011 and Gas
Conservation Commission, Departmént of Mines zand Minerél Industriés, by Felront
0il Corporation, Olean, N. Y., and Consolidated Gas Supply Corporation, Clarks-
burg, W. Va., for a spacing order, approval of driliing units, and integration
of the royalty interests within such units in the Pineton Oriskany Gas Pool,
Fine and Green Townships; Indiana Counfy, and Barr and Susquehanna Townships,
Cembriz County, Pennsylvania. The application states that on or about
December 12, 1969, Felmont 0il Corporaiion, as operator, aleng with Consolidated

Gas Supply Corporaticn, T. W. Phillips Gas and 0il Company, and the Sylvania



Corporation, as cc—owners; completed the RichafdiHanwell, Jdr., well in Green
Township, Indiana County, Pennsylvania, which is said fo be the discovery
well of the Pineton Oriskany GaslPéolg The area proposed to be spaced is
ocutlined on tﬂe map submitted with the Application; which is marked “Exhibit.
'A,“ nineteen (19) proposed drilling units, numbered 1 to 19, inclusive, also

having‘been outlined within the area.

2. TFebruary 13, 197C, notification dated February 11, 1970, was éent by certified
mail to those parties known to be interested in the area proposea to be spacedq

and by regular mall to those others who had indicated_to the Commission that
they wished to be notified of any hearings that may affect lands in the area
that a Hearing would be held March 4, 1970, at 1:30 P. M., Eastern Standard
Time, in the Public Utility Commission Heafing Room, State 0ffice Building,
Pittsburgh, Pennsylvanla. Said notification vas also published Feb“uary 14,
?970 and February 21, 1970 in the Johnstowr Trlbune Democrat and in the
Indiana Eveﬁing Gazette, daily newspapers in general 31rculat10n in Cambris

" County and Indiana County, respectively. The first notification sent by
mail as described zbove and that puﬁlishéd February‘?A, 1970, also gave nofice
of the cancellation of the Hearlng covering Spa01ng Order Docket No. 9,

}
appllcatlon for which was w1thdrawn '

~

3. March 4, 1970, the Hearing was held at the time and in the place desigbated
in the said notlFlcatlon, and the Comm1551on heard testlmony of Willlam H. |
Young, Vice Pres;dent Felmont 0il Corporation; Robert E. Bayles, Chief
Geologlst Consclidated Gas Supply Corporation; and John W. Hendrlckson,

\A531stant Vice Pr931dent, Consolidated Gas Supply Corporation.

4. March 20, 1970, the Commission met for the purpose of considering the

testimony and reached a decision. y
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" QUESTIONS AT ISSUE

Is a Spacing Order necessary under all the circumstances?

If a Spacing Order is necessary, what shoul@ be its terms and conditions?

FINDINGS OF FACT

The testimony indicates tﬁat Felmont 0il Corporation is the cperator of ths
Richard Hanwsll, Jr., Well Green Township, Indiana County, Pennsylvania, and
that Consclidated Gas Supply Corporation, T. W. Phillips Gas and 0il Company,
and the Sylvania Corporatlon are co-owners in the well completed on or about
Decenber 12, 1969, at a depth of 8,199 feet, with an original open flow, before
any stlmulatlon, of 38,000 cubic feet per day, which increased, after fracture,
to 6,150,000 cubic fegt per day. The rock pressure was 4,261 pounds, after
heving been shut in for 13 days, The dlscovery'of gas in thls well has
established the ex1qtence of an Oriskany Gas pool at the location at uhe

depth described, said pool having been called the Pineton Oriskany Cas Pool;

and being so referred to herein.

The testlmony, the topography, and exzstlng phy51cal facts 1nd1cate that the
area reguested to be made subject to spacing order control is the area
“underlain by a part of the Pineton_Oriskany Gas Pool and includgs lands
reasonably expected to be proven to be underlain by éther parts of said pool.
Accordingly, the area subject to spacing order control éhould be;‘and-by -
this order is, the area bounded by the outside, or exposed, limits of the
outside units proposed in the Application, being delineated on the map
gxhibit filed with the said Application, comprising 6,284.6 acres; situate
in Pine and Green Townships, Indiana County, and Barr and ?uéquehanna Tovm-

ships, Cambria County, Pennsylvania, said map héving been marked, "MAP EXHIBIT

-



TO SPACING ORDER NO. 10, ENTERED MARCH 20, 1970, OF THE OIL AND GAS CONSERVA-
TION COMMISSION FOR EUNTERSVILLE GHERT AND ORISKANY SANDSTONE PRODUGTION OF

GAS FROM THE PINETON POOL, INDIANA AND CAMBRIA COUNTIES, PENNSYLVANIA.®

3. The existing physical facts, the topography, the testimon&, and general
condltlons in the area indicate that the Comm1581on should accept the proposal
of the Appllcants that nineteen (19) drllllng tnits be approved, as described
on the map exhibit filed with the Application, now made tho MAP FXEIBIT to
this Order, and that such approval will result in the orderly development
of the pool and will protect the correlative rights of the operators and
royalty owners involved. Said drilling units are by this order established

and approved, being as follows:

Unit No. 1 - Measurlpg 2,800 feet by 5,000 feet - 321.4 acres
Unit No. 2 - 2 800 5,000 u - 321.4 acres
Unit No. 3 - n 2 800 » m 5,000 n - 321.4 acres
Unit No. 4 - u 2,800 woom 5000 W = 321.4 acres
Unit No. 5 - n 2,800 1 m 5000 " - 321.4 acres
Unit No. € - " 2,800 ® w 5000 ® - 321.4 acres
Unit No. 7 - n 2,800 ® m 5000 n - 321.4 acres
Unit No. 8 - " 2,800 * w 5,000 =© - 321.4 acres
Unit No, 9 - n 2,800 " w 5000 © - 321.4 acres
Unit No. 10 - n 2,800 * v 50600 n - 321.4 acres
Unit No. 11 - w 2,800 ®* m 5,000 © ~ 321.4 acres
.Unit No. 12 - n 2,800 " w5000 v - 321.4 acres
Unit No. 13 ' - n 2,800 m® nm 5000 ™ - 321.4 acres
Unit No. 14 - n 2,800 " ®w 5000 n ~- 321.4 acres
Unit No. 15 - n 2,800 » wm 5000 - 321.4 acres
Unit No. 16 - n 2,800 "™ m 5000 *© - 321.4 acres
Unit No. 17 - n 2,8C0 n nm 5000 .r - 321.4 acres
Unit No. 18 - n 3,200 ® " nm 5000 n by
3,400 w5000 v - 395.2 acres
Unit No. 19 - n 3,400 v v 5000 © by -
3,600 ™ v 5000 " - 425.6 acres

4. The existing physical facto, the festimony, the topography; and the general
conditioos in the area indicate that no well should be drilied for the
production of gas from the Huntersville Chert or Oriskany Sandstone within
the area spaced by this order.closer than two thousand (2,000) feet from any
other well drilled or drilling for gas froﬁ the said horizons, that not more
than one well should be drilled on any one unit within the area, and that no

well should be drilled closer than one thousand (1 000} feet from any wnit

line.

-



The royalty interests in the drilling units established by this order should

. be integrated in accordance with Section 8 (2) of the 0il and Gas Conservaticn

Law.

The exi§ting physiéal facts, the topography; and genéral conditions in the
area indicate that in the event any of the units approved by this order shall
not have been drilled before five (5) years from the date of this order, any
suchlunit.on which no well shall have been drilled should be released from

spacing order conirol.

CONCLUSIONS OF LAW

A spacing order is nebeséary under all the circumstances.

The establishment of drilliﬁg mits is necessar& for the protection of

correlative rights of the parties involved.

Limitations are necessary and are so described in the following order.

ORD

e

Accofdingly, the Commission does order that:

1.

The arez in and covered by this.Spacing Order shail be the area bounded by

" “the outside, or exposed, Timits of the outside units préposed in the Applica-.

tion, comprising 6,284.6 acres, situate in Pine and Green Townships, Indiara
Couﬁty; and Barr and Susguehanna Townships, Cambria County, Pennsylvania,
said mép having been mafked, "MAP EXHMIBIT TO SPACING ORDER NO. 10, ENTERED
MARCH 20, 1970, OF THE OIL AND GAS CONSERVATION COMMISSION FOR HUNTERSVILLE
CHERT AND ORISKANf SANDSTONE PRODUCTION OF GAS'FROM THE PINETON POOL, INDIANA
AND CAMBRIA COUNTIES, PENNSYLVANIA." Said map is heréby incorporated into,
made a part of this Order, and will be kept in the records of the 0il and Gas

Conservation Commission, 1205 State Office Building, 300 Liberty Avenue,

Pittsburgh, Pennsylvania.-



2.

.The nineteen (19) drilling units proposed by Applicants and described on the

map exhibit to the Applicatioh, now made the MAP EXHIBIT to this order, are

‘heréby established and approved to cover all production from the Huntersville

Chert and/or Oriskany Sandstone Horizons, being as follows:

" Unit No, 1 - Measurlng 2,800 feet by 5,000 feet - 321.4 acres
Unit No. 2 - 2, 800 5,000 - 321.4
Unit No. 3 - " 2,800 " w5000 * - 321.4 ¢
Unit No. 4 - n 2,800 LI 5,000 wooo 321,40
Unit No. 5 - n 2,800 * w5000 * -~ 321.4 °
Unit No. 6 - n 2,800 "™ v 5000 * - 3214 "
Unit No. 7 - " 2,800 " " 5000 " - 321.4 "
Unit No. 8 - n 2,800 ® m 5000 " - 321.4 "
Unit No. 9 - L 2 800 ® 0w 5,000 " - 321.4 T
Unit No. 10 - " 2,800 " 7 5,000 * - 321.4 ¥
Unit No. 11 - " 2,800 -® M 5000 " -~ 321.4 7
Unit No. 12 - n 2,800 ®oom 5000 * - 321.4 "
Unit No. 13 - n 2,800 " m 5000 * - 321.4 ™
Unit No. 14 - = o 2,800 " m 5000 " - 321.4 *
Unit No. 15 - n 2,800 "™ ® 5000 ® - 321.4 "
Unit No, 16 - mo 2,800 %" "™ 5,000 " - 321.4 - "
Unit No. 17 - L 2,800 " " 5,000 " - 321.4 v
Unit No. 18 - n 3,200 * m 5,000

' . 3,400 * " 5000 " - 3952
Unit No. 19 - o 3,400 " ® 5000 * by

3,600 n 5,000 © - A25.6 _"

No wéll shall be driiled for the production of gas from the Huntersville
Chert and/or Oriskeny Sandstone horizons closer than two thousand (2 000)

feet from any other well drilled or drllllng for gas from sald horlzons. '

Not more than one well shall be drllled for productlon of gas from the

- Buntersville Chert and/or Orlskany Sandstone heorizons on any of the drllllpg

units establlshod by this Order

Ko well shall be drilled for 5roduction of gas from the Hun%ersville Cherﬁ _
and /or Oriskany Sandstone horlzons closer than one thousand (1 OOO) feeu _

from the unlt line of any drllllng unit established and approved by thlS-
Order. _ ' o

The royalty interests in the natural gas produced from the Huntersville

-
a

Chert and Oriskany Sandstone formations in each of the serarately owned

tracts of land, or parts thereof, in each of tﬁe nineteen (19) drilling

wnits established by this Order are hereby deemed to be integrated each

into one unit. Production of natural gas from any one of the separately

‘. &



ownéd tracts in any of the nineteen (19) units established by this Order.

" shall constitute production of natural gas from every other tract included

ﬁithin such wnit in which production occurs. vAll royalties aceruing shall
be treated as an entirety for sugh unit and shall be divided émong and paid
to the separate owmers thersof at the rate provided_by_the pertinent lease
or-sublease contracts in the proporﬁion that the acreage bears to the total
acreége in such uwnit. Payment of said royalties shall be effective as of the

date of first production from any such unit.

In the event that no well shall have been dfilled.on any of the nineteen
(19) drilling units established and approved by this Order within five (5)
Years -from the date hereof, then any such wnit or units on which no well
éhall hafe béen &rilied shall be released from any control by this Order

without any further action by this.Commission.

By the Comm1551on

N =W

Quentin E. Wood Chairman /

Dated: March 20, 1970



