COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION

IN THE MATTER OF:
Range Resources — Appalachia, LLC . The 2012 Oil and Gas Act

3000 Town Center Boulevard
Canonsburg, PA 15317

CONSENT ASSESSMENT OF CIVIL PENALTY

This Consent Assessment of Civil Penalty (“CACP”) is entered into this _Z day of
January, 2021, by and between the Commonwealth of Pennsylvania, Department of
Environmental Protection (“Department”) and Range Resources — Appalachia, LLC (“Range”).

Findings

The Department has found and determined the following:

A, The Department is the agency with the duty and authority to administer and
enforce Chapter 32 of Title 58 of the Pennsylvania Consolidated Statutes, 58 Pa. C.S. §§ 3201-
3274 (“2012 Oil and Gas Act™); Section 1917-A of the Administrative Code of 1929, Act of
April 9, 1929, P.L. 177, as amended, 71 P.S. § 510-17 (“Administrative Code™); and the rules
and regulations promulgated thereunder.

B. Range, a Delaware limited liability company, is engaged in various oil and gas
exploration and production activities in Pennsylvania. Range’s business address is 3000 Town
Center Boulevard, Canonsburg, PA 15317.

C. Range was the “owner” and/or “operator”, as those terms are defined in Section
3203 of the 2012 Oil and Gas Act, 58 Pa. C.S. § 3203, of the forty-two (42) conventional gas
wells located in various counties throughout Pennsylvania that are identified in Exhibit A (the

l(w ell s’!) %




D. Range applied for Inactive Status for the Shirocky Unit #1, Permit No. 051-20829
(Shirocky #1), located in Lower Tyrone Township, Fayette County (“Shirocky Inactive
Request”). The Shirocky Inactive Request is dated September 29, 2017 and attached as Exhibit
B.

E. In its Shirocky Inactive Request, Range indicated that significant reserves
remained in place, and that Range intended to return the well to production as stated in the
Shirocky Inactive Request within Range’s plan for future use of the well.

F. Concurrently with its submission of the Shirocky Inactive Request, Range also
submitted to the Department an internal memorandum (“Range Internal Memorandum”) which is
attached as Exhibit C. The Range Internal Memorandum included statements regarding the
Shirocky #1 that were inconsistent with those contained in the Shirocky Inactive Request.

G. From July 16, 2013 through October 11, 2017, Range submitted Applications for
Inactive Well Status for the Wells. Range’s applications for the Wells indicated “Significant
reserves remain in place and I plan to return the well to production.”

H. On November 3, 2017, the Department served Range a subpoena for specific
documents relating to wells for which Range had previously requested inactive status from the
Department (“Subpoena”).

L The documents produced pursuant to the Subpoena contained information that
conflicted with the Applications for Inactive Well Status for the Wells.

J. The documents produced pursuant to the Subpoena indicated that the Wells do not
have future utility or significant reserves remaining in place.

K. Some of the Wells had not produced oil or natural gas for twelve consecutive

months at the time of the Applications for Inactive Well Status.



L. The Wells were “abandoned wells” pursuant to Section 3203 of the 2012 Oil and
Gas Act, 58 Pa. C.S. § 3203. Pursuant to Section 3220(a) of the 2012 Oil and Gas Act, 58 Pa.
C.S. § 3220(a), “Upon abandoning a well, the owner or operator shall plug it in the manner
prescribed by regulation of the department...”

M. Range did not report production for the Wells following the submission of its
Applications for Inactive Well Status. Range thereafter plugged the Wells except the Miscovich
1, which Range has scheduled to plug in 2021.

N. The conflicting information provided by Range in its submissions regarding the
Shirocky Inactive Request and the Applications for Inactive Well Status for the Wells, when
compared to Exhibit C and the documents submitted in response to the Department’s subpoena
consumed Department time and resources and constitutes violations of Section 3259 of the 2012
Qil and Gas Act, 58 Pa. C.S. § 3259.

0. For the Shirocky Inactive Request and the Applications for Inactive Well Status
for the Wells, described above, Range:

1. Failed to meet the requirements of 25 Pa. Code § 78.102(4), “The
applicant shall certify that the well is of future utility and shall present a viable plan for utilizing
the well within a reasonable time...” and,

2. Failed to accurately anticipate future use of the Wells, in violation of
Section 3214(a)(3) of the 2012 Oil and Gas Act, 58 Pa. C.S. § 3214(a)(3).

P. The violations described in Paragraphs N and O, above, constitute unlawful
conduct under Section 3259 of the 2012 Oil and Gas Act, 58 Pa. C.S. § 3259, and subject Range

to a claim for civil penalties under Section 3256 of the 2012 Oil and Gas Act, 58 Pa. C.S. § 3256.



ASSESSMENT

After full and complete negotiation of all matters set forth in this CACP, and upon mutual
exchange of the covenants contained herein, the Parties desiring to avoid litigation and intending
to be legally bound, it is hereby ASSESSED by the Department and AGREED to by Range as
follows:

1. Assessment. In resolution of the Department’s claim for civil penalties, which the
Department is authorized to pursue under Section 3256 of the 2012 Oil and Gas Act, 58 Pa. C.S.
§ 3256, the Department hereby assesses a civil penalty of TWO HUNDRED NINETY-FOUR
THOUSAND DOLLARS ($294,000.00), which Range hereby agrees to pay.

2. Civil Penalty Settlement. Range consents to the assessment of the civil penalty
assessed in Paragraph 1, which shall be paid in full upon signing this CACP. This payment is in
settlement of the Department’s claim for civil penalties for the violations set forth in Paragraphs
N and O, covering the dates set forth herein. The payment shall be by corporate check or the like
made payable to “Commonwealth of Pennsylvania” and sent to the Pennsylvania Department of
Environmental Protection, Bureau of Oil and Gas Management, 400 Waterfront Drive,
Pittsburgh, Pennsylvania 15222-4745.

3. Findings.

a. Range agrees that the Findings in Paragraphs A through H, K and M,
above, are true and correct and, in any matter or proceeding involving Range and the
Department, Range shall not challenge the accuracy or validity of these Findings.

b. The Parties do not authorize any other persons to use the Findings in this
CACP in any matter or proceeding.

4, Reservation of Rights. The Department reserves all other rights with respect to



any matter addressed by this CACP, including the right to require abatement of any conditions
resulting from the events described in the Findings. Range reserves the right to challenge any
action which the Department may take, but waives the right to challenge the content or validity
of this CACP.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]



IN WITNESS WHEREQF, the Partics hereto have caused this CACP to be executed by
their duly authorized representatives. The undersigned representatives of Range certify under
penalty of law, as provided by 18 Pa. C.S. § 4904, that they are authorized to execute this CACP
on behalf of Range; that Range consents to the entry of this CACP as a final ASSESSMENT of
the Department; that Range hereby knowingly waives any right to a hearing under the statutes
referenced in this CACP; and that Range knowingly waives its right to appeal this CACP, which
rights may be available under Section 4 of the Environmental Hearing Board Act, Act of July 13,
1988, P.L. 530, 35 P.S. § 7514; the Administrative Agency Law, 2 Pa. C.S. § 103(a) and
Chapters 5A and 7A; or any other provisions of law. Signature by Range’s attorney certifies

only that the agreement has been signed after consulting with counsel.

FOR RANGE RESOURCES - FOR THE COMMONWEALTH OF

APPALACHIA, LLC: PENNSYLVANIA, DEPARTMENT OF
ENVIRONMENTAL PROTECTION:

Curtis L. Tipton ~ *© Daniel F. Counahan

Division Vice President District Oil and Gas Manager

Southwest District Oi] and Gas Operations

/; /’4
ichael H. Arch Fo:?{s(gg./( /
Vice President Environmental Compliance Assistant Cetinsel

JZ ~S/o/ﬁthwest Regional Office

Brian C. Rgot

Attorney for Range Resources - Appalachia,
LLC
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API Number County DEP Well Name & Number

1 005-01732 Armstrong MAUDE E CUMMINS, ETAL 74X-1
2 005-01805 Armstrong JAMES KAMMERDIENER 563-1
3 027-21303 Centre GULF USA 21

4 035-21045 Clinton HARBISON WALKER 9

5 039-20433 Crawford KEBERT DEVELOPERS INC Y3
6 039-20524 Crawford KEBERT DEVELOPERS INC 33
7 039-20719 Crawford ROBERT T JOHNSON 1

8 039-20762 Crawford WL DUNN CONST 4

9 039-20763 Crawford VICTOR BABYAK |

10 039-20766 Crawford THELMA SMITH 2

11 039-20851 Crawford JOHN PODUSZLO ET AL 1

12 039-21321 Crawford JOHN SCHMUCKER 1

13 039-21429 Crawford JACOB LEFFLER 1

14 039-21653 Crawford JOSEPH LORENZ 1

15 039-21732 Crawford WM SUTTER FRMLY BUNTING 1
16 039-22406 Crawford F & REAKIN 1

17 039-22939 Crawford E & F SMITH 2

18 039-22982 Crawford DENNIS B HALFAST 1

19 039-23189 Crawford JNOEL 1
20 039-23480 Crawford BANGS 2
21 039-24528 Crawford WEBSTER UNIT 5
22 051-20829 Fayette SHIROCKY UNIT #1
23 051-21434 Fayette MARICONDI 1
24 051-21618 Fayette RANDOLPH ET AL 3
25 051-22566 Fayette GOLIGHTLY 1
26 051-23289 Fayette MISCOVICH 1
27 063-22614 Indiana ANTHONY GEORGIANA JR 2962
28 085-20312 Mercer URA MILLER 2
29 121-33390 Venango MT PLEASANT OIL & GAS CO 1
30 121-36533 Venango R W DRAKE 2
31 121-36828 Venango JAMES SWAB 1
32 121-36953 Venango S STANONIS 1
33 121-39749 Venango CHAZLETT |
34 121-39892 Venango RAY GILLILAND 2
35 121-41409 Venango ANDREW KEELY 1
36 121-41575 Venango WILLIARD GLOVER 1
37 121-41800 Venango W & GBALAS 1
38 121-42385 Venango G. WHETZEL 2
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API Number County DEP Well Name & Number
39 121-42402 Venango WILLIS C. MARSHALL 1-A
40 121-42426 Venango J7M RUSSELL 1
41 121-42600 Venango FLORENCE RUTH SCHWABENBAUER 1
42 121-42879 Venango GALLAGHER/LEGGE UNIT 1
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RANGE RESOURCES®

QOctober 5, 2017

- |RECEIVED

SR 0CT 0 6 2017

. Commonwealth of Pennsylvania

Depattment of Environmental Protection 0CT LI 2017 ol G
North Central Office Eastern Dl ricl
Bureau of Oil & Gas Management DI 08t pigion _

208 West Third Strest : A G

Williamsport, PA 17701 T i S

Re:  Applications for Inactive Well Status

We are transmitting the following information for each of the following wells via UPS:

T T
10 Application for Tnactive Wel] Status
10 Well Record/Comp letion Re D on & Plat .
R R N e
Fayette 37—051-20829 . SHIROCKY UNIT #1
Fayette 37-051-21618 RANDOLPH ET AL #3
Indiana 37-063-23067 NORMAN REEGER 2712 #2
Indiana .37-063-22271 MM HAZLETT #1
Armstrong | . 37-005-21869 W ADILL 5181 #1
Armstrong | . 37-005-20864 W ADILL HRS 5182 #2
Armstrong 37-005-01732 MAUDE E CUMMINS, ETAL 74X-1 #1
Armstrong 37-005-21391 HELEN COGLEY 101 #1
senct . | Armstrong 37-005-21652 JOHN C ELLENBERGER 527T1 #1
4o —= |_Venango 37-121-41278 L HOFFMAN #1
NwWRO

Bnclosed, you will find the completed Form 5500-FM-0G0056, Application for Inactive Well Status
and Well Record/Completion Report for each of the listed wells. If you have any questions or require
additional information, please call me at 724-743-5260.

Sincerely, -

b 9)7\4/

ura M. Rusmisel, BLT,
Manager Regulatory Compliance PA,
Range Resources-Appalachia, LLC

Rangs Rescurtes-Appatachia, UC 3000 Town Center Boulevard Canonsburg, Pennsylvarda 16317 Tel: 724.743,6700



§500-FM-0G00S6  Rev 9/2007

' COMMONWEALTH OF PENNSYLVANIA a
0 DEPARTMENT OF ENVIRONMENTAL PROTECTION
Ol & Gas Management Program S §

15 21l iFoJrS 10
Application for Inactive Well Status ~ UALAL 259041

o

Well Operalor ) DEP Client 1D & Wm’ennﬂoﬁaglstmlloq Number
RANGE RESOURCES-APPALACHIALLC 141142 37-051-20829 -

Addrass Well Farm Name ' Well #f Serlal ¥
3000 TOWN CENTER BLVD. Shiracky Unit 1 "
"Cliy Siale | ZipCode County . Munlolpality v ~leliofd

CANONSBURG PA | 15317 Fayette ] Lower Tyronne, Tusp.
Phone Fax ""| Bond instement No. Is this an application for annual
724/743/6700 724/743-6790 6855 . oxtenalon of Inactive status? 1 Yes No

Condition | Describe in detall how the condition of the well salistias the criterla for approval of inactive status. See 25 Pa. Code
§6-78.102(1), (2)(i) or (i) and (3). Use additional sheets if necessary. if avallable, attach well records, driller's logs,
of the Well | and other information desaribing well casing, cement, equipment, and any other pertinent Information.

WellType: Kl Gas [J0i [] Combinatxon Oil & Gas [ Injection [J Storage [ Disposal

Caging Diamelers: 7| Cashig Lengths:” "] Typeand amount of cement (saoks) used for surlace casing:

9 5/8" 42' Class A 100 sks, 50/60 poz 100 sks

7 1185' Tu'bigor Produclion Casing Pr. esstra | 1f an ail well, dateihe depl Ho

- {ourrent): 220 fluld In the suriace casing: /A

41/2" ’ 3784 . Annulus Pressure (outrent - betwaen lublng or production casing and surface caslng)
141 i ; SO S = ——0-psk-8H/2047-MT-

Tubing or produciica Tubing or producilon e

e 1/ 81" __ Is the annulus open to atmasphera? [X] Yes [ No

Other Information ahout the well's condilion:
The condition of the well is sufficient to affirmatively demonstrate compllance with Chapter 78.102

The construction prevents damags to the producing zone or contamination of fresh water, stops the vettical flow of flulds or
gas and poses no threat to the haalth and safety of persons, property, and the environment. =
- - IRECEIVED

o BN

2016 Production: 40 mef
0CT 0 6 2017

Desoribe a viable plan, In accordance with 25 Pa. Code § 78.102(4), explaining the intendedifuture usa ditfiddall
Future Use within a reasonabl% time. Use addltional sheets if neoesiary Ptgv)lde tfw infogrmatlon requ gﬁ"ﬁiﬁ?’“
of the Well | other information necesaary for DEP to make a determination on inactive status for this well.
. | Provide ceriification That one of the folelng spplles (check one):
X signiticant reserves remain in place and ] plan to return the well to production.

I

The well will ba used for: L1 Disposal [} Storage [] Observation [ Injection - Recovery [] Other (describe)

This well will be returned to use in: Month: SEPTEMBER . Year: 2022

State your ;')'i'an for future use of the well. _
Range Resources certifies that this wall is of future utility and that significant reserves re;naif‘nq plgce that Range Intends fo-
produce. _ "

iR R .'_
3 LY IR '¥

ocr 11 2017

iy b T s r’;'l! v g

| Signature of Applicant (Well Operator) : DEP; USE ONLY-

srg?'“b%J /ﬁ L/ qw,w,w(__/ D Approved Troened

by (DEP Manager):

This filing is in accordancewith the provisions of Chapter 78,102,

e e e e e .

Prlnt.o asbnsl’s
name and title: RusmiselE.[.T. er Reg Compl PA

Recomonl) donal — Bolbrevsnd OGT  10fo]i1
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RANGE RESOURCES INTEROFFICE COMMUNICATION
Range Resources — Appalachia, LLC

1369 Cochranton Road, Cariton, PA 16311
(814) 425-3100, Fax (814) 425-3181

TO: NWPA Team
CC:
FROM: Douglas Tabar
DATE: 9-7-2017
SUBJECT: Shirocky Unit 1, Property # 537002004, AP # 37-051-20829

The Shirocky Unit 1 last produced to sales in December 2016. It has become
incapable of economic production.

This well is HBP so no acres will be lost when the well is plugged. This well does not
provide house gas. Please file for Inactive Status for this well.

This well will be added to the Yatesboro P&A list.

This well is located in Lower Township, Fayette County, PA. The well will be shut in
and not capable of gas sales going forward.

https://rangeresources-my.sharepoint.com/personal’broot_rangeresources_com/Documents/Inactive Status/CACP/Annotation/Well Status
Shut in Memo Shirocky Unit 1.doc
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