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Status Report and Recommendations:

- TheWork Group met for the third time on April 5.

e Thegroup continued to build on the concepts from the last Ag Workgroup
meeting which focused on the ideathat some level above baseline complianceis
required in order to trade and that increasing level s above compliance can reduce
a farmer’s trading ratio. The option the group would like to discuss further was
based loosely on the percentages of reductions put forth in an “illustrative draft”
of the Bay Model to meet Tributary Strategies from a presentation by Kenn

Pattison.



* Possible Threshold and Trading Ratio Option

o Agricultura operations must meet baseline compliance plus an additional
20% reduction in nutrient |oading rates as the threshold for trading.

o Nutrient load reductions beyond this threshold qualify for trading at aratio
of 2 pounds of reduction for each credit.

o Load reductions beyond baseline compliance plus an additional 60%
reduction qualify for trading at aratio of 1 pound of reduction for each
credit.

o Example

= Basdine compliance loading rate is 100# N/Acre

= Thetrading threshold is 80# N/Acre. For every 2# of N load
reduced beyond this threshold one credit is generated for trading.

= Below 40# of N/Acrethe trading ratio is 1# of N load reduction for
each credit.

e The Ag Workgroup intends to ook at some real-world scenarios that might
implement this strategy to determineits feasibility and ease of calculation and
implementation.

* Thegroup will be meeting again on May 1.



